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out like a bea- 
con in a market 
of rising costs, fire 
insurance is a no- 
table exception—in 
that contrary to, the 
general trend, — rates 
have been reduced ma- 
terially and coverages 
broadened during recent Ya c : Pe * ee ’ hs : 


years. Another example of 


public service on the part of 


the fire insurance industry. 


- 


CRUM & FORSTER 


MANAGERS 
ett » new TOee 


fome meme) 





THURSDAY, APRIL 20, 1944 











THE MOST VALUABLE thing we have is your Good Will. It’s been 
years in the making, and without it we couldn't stay in business. 


Sen ey em ere ee 


For many years we have led the Field in Replacements. Why—we have an 
efficient force of men with many years of experience who have been trained 
to understand the important requirements to give the Companies an “honest” 
inspection report that will enable them to either write or decline a Plate Glass 
Risk. 





We have kept records on various causes of Losses; and the frequency in 
breakages of glass that has Solid BLACK PAINT covering any part of the win- 
dow constitutes 15°/, of your Loss Ratio. 


ooo 


Our reason for bringing this to your attention has been, that in certain quar- 
ters we have been criticised because our inspectors elaborate in their reports 
on BLACK PAINT and each inspection is sent through with the following “Rub- | 
ber Stamp Remark.” 





TENANT MUST LEAVE A CLEAR EDGE BORDER OF ONE | 
INCH AROUND EDGE OF GLASS OR ELSE ELIMINATE 
THE BLACK PAINT ENTIRELY BEFORE RISK SHOULD BE | 
INSURED. | 











The most frequent cause of loss is reported to you as Vibration or Unknown. 
In reality it is a break in the BLACK PAINT. 


We are going to continue making our reports designating the BLACK PAINT 
on the windows that have it—and in our series of articles to follow we will out- 
line how these needless losses can be reduced to a minimum. 


AMERICAN GLASS COMPANY 


Benjamin Beris, President 


RECOGNITION MERITED BY OUR SERVICE 
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FINANCIAL STATEMENTS DECEMBER 


Zoablpag 


NCE 


31, 1943 


@AS FILED WITH THE NEW YORK STATE INSURANCE DEPARTMENT 


a acl, 


~ 


Tetal Admitted 
Capital Assets 


Firemen’'s Insurance Company of Newark, N. J. $9,397,690. $42,793,871. 


Organized 1855 


Companies 


The Girard Fire & pws mene Company 1,000,000. 5,723,207. 
National-Ben Fann Fie Insane Company __ 1,000,000. 5,137,857. 
The Concordia Fe Inrone Co. of Milwaukee 1,000,000. 5,297,200. 
Milwaukee Machi Imran Company 2,000,000. 13,846,475. 
The Metropolitan Cons — Co. of N. Y. 1,500,000. 12,553,279. 
Commercial Cony Inronce Company 1,000,000. 12,817,701. 
Royal Plate Glass ond Genera Ins. Co.of Canada 100,000. 350,653. 

rgonise 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
10 Park Place 


PACIFIC DEPARTMENT 
Newark I, New Jersey 


220 Bush Street 


Son Francisco 6, Celif. \TAL Sr, 


>» c. 
YS tandare ‘" 
SOUTHWESTERN DEPARTMENT Bp protection 


912 Commerce Street "any ins¥™ 


oe 6, Tae CANADIAN DEPARTMENTS 
465 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 


BUY MORE BONDS--AND KEEP THEM 


Liabilities 


(except Capital) 


Serplus te 
Policyholders 


$24,910,943. $17,882,928.* 


3,221,581. 
2,742,753. 
2,722,002. 
7,422,207. 
9,448,350. 
9,116,976. 


10,741. 


2,501 ,626.* 
2,395,104.* 
2,575,198.* 
6,424,268.* 
3,104,929.* 
3,700,725.* 


339,912. 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 


FOREIGN DEPARTMENT 
ttt John Street 
New York 7, New York 

















38 years ago 


































Thirty-eight years ago this month San Fran- 
cisco lay a smouldering mass of ruins. 


While the victims of this catastrophe were anx- 
iously wondering whether their insurance poli- 
cies were worth the paper they were written 
on—there came clicking over the wires this 
dramatic message of reassurance: 


“THE CONTINENTAL INSURANCE COMPANY 
SOLD FIRE INSURANCE AND WILL DELIVER 
THE GOODS UNDAMAGED.” 


HENRY EVANS, PRESIDENT 


Today, when you insure in The 
Continental you have protection 
in a company which is not only 
willing but able to “deliver the 
goods undamaged” through war, 
depression or disaster. Buy your 
insurance through a Continental 
agent or broker. pad we Ee. 





THe CONTINENTAL 


INSURANCE COMPANY 


A Member Company of 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER . FRANK A. CHRISTENSEN 
Radtitent which includes the following companies Vice President 











Now as then the Continental “delivers the goods undamaged’”’ 


Why not represent a company like this? 


XUM 
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Fire Insurance is a FORCE that helps us all to 


protect what we have and to plan ahead with confidence 
* ” * * * * * * * * 


a Sound planning of protection against fire loss requires, first, 
\ RE adequate insurance. Without this, the insured does not get 


RE 
GROUP 





the full benefits of this protective force, as in Claim No. 67416. 


A FIELDMAN HELPS: Value of property at time of fire $ 253,524.98 
National Fire Group Fieldmen Insurance required under 80% clause 202,820.00 
give personal help to our agents om. . ; ' 

every day, every week, every- Insurance in force at time of loss 80,000.00 
where year after year. . . to help Amount of loss 243,231.93 


them provide adequate coverage. 


; f 3 ) 

Example: Amount paid under insurance in force 80,000.00 
Condition: Prospect was practic- Insured contributed to the loss 163,231.93 
ing self insurance— had large val- 
une~-Ste-qnentve conmpattion. Insufficient coverage here resulted in a crushing financial disaster to 
Remedy: National fieldmen help- ~~ s % ; 
ed agent outline a number of loss the insured. While $122,820 additional insurance would have met 
possibilities — prospect carrying — . stil ‘ 
Se ae eal Cabenaine dies cone the coinsurance requirements, even this would aot have provided full 
a large insurance company — re- indemnity to the insured. It is in the best interests of insured, agent, 


insurance and spread of risks ex 

lained —too many eggs for one 
acer abe pointed out how 
premiums were deductible on 
tax returns. 


and company to see that insurance to value is maintained. 


Result: New business for agent qttt tre 
— the needed protection sup- Standard @ 
plied prospect. Prospect under- Dl Srotection jd 
stands the insurance business —_— 
better. 


THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD MECHANICS & TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK TRANSCONTINENTAL INSURANCE COMPANY 


HOME AND ADMINISTRATIVE OFFICES: HARTFORD, CONNECTICUT 
WESTERN DEPT. 175 WEST JACKSON BLVD., CHICAGO eo PACIFIC DEPT. 234 BUSH ST., SAN FRANCISCO 
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“PREFERRED”. . . 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 


— Branch Offices — 


Boston e Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco e Newark 
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Big Crowd for 





Nebraska Agents 


‘Annual Parley 








C. M. Reed Elected Presi- 
dent; Socialized Insurance, 
Medicine Opposed 


LINCOLN, NEB.—Attendance at 
| the annual convention of the Nebraska 
Association of Insurance Agents here 
twas the largest ever. C. M. Reed, 
Beatrice, was elected president; Joseph 
Alter, Lincoln, 
who is in_ service, 
honorary vice - 

} president; R. W. 
| Walker, Omaha, 
fand J. G. Elliott, 








wile 


) ness in 
> record 


Scottsbluff, vice - 
presidents; Thomas 
A. Bryan, Omaha, 
secretary - treasurer, 
and I. R. Zerzan, 
Omaha, retiring 
president, state na- 
tional director and 
chairman of the 
board. 

Insurance needs 
and problems were discussed and sug- 
gestions offered for improving the busi- 
war time. Members went on 
as opposing socialization of 
medicine and insurance. 


Fraizer Discusses Broad Forms Idea 


C. C. Fraizer, insurance director, 
touched on the current topic of broaden- 
ing the companies’ writing powers. He 
steered clear of taking sides between 
the proponents and opponents of the 
idea. He said it is a subject worth the 





at 


Cc. M. Reed 





IRVING R. ZERZAN 


thought of the best minds in the indus- 
try. He did comment that multiple line 
coverage would mean the breaking down 
of the walls of custom and law which 
now separates the various types of in- 
surance. Also on the program was M. 
W. Heard of Hartford Accident, who 
strongly urged caution in any broaden- 
ing move. Mr. Fraizer is chairman of 
the law and legislation committee of 
the National Association of Insurance 
Commissioners, under which the broad 
lorms subcommittee functions. 

The Nebraska insurance department 

(CONTINUED ON PAGE 12) 


North America 
Again Moves to 


Leave I. M. U. A. 


time, North America 
has filed with the Inland Marine Un- 
derwriters Association a notice of inten- 
tion to terminate its membership. Unless 
the resignation is withdrawn, it becomes 
effective May 29. 

Of course, if North America actu- 
ally goes out it will create a very ner- 
vous condition in the inland marine 
market. North America has the largest 
inland marine premium volume of any 


For the fourth 


company in the country and the North 
America group stands second in the 
inland marine field. 


March Losses Off 
Slightly: Quarter 
Total Up 16% 


1). & tHe 
March 


losses of $39,084,000 in 
brought the total for the first 
three months to $115,936,000, an in- 
crease of $15,814,000, or 16%, over 
losses for the similar period in 1943, ac- 
cording to estimates of the National 
Board. 

March losses were less than 1% be- 
low losses of $39,214,000 in March, 1943, 
which at that time was the highest 
monthly figure reported in 11 years, and 
were 2% more than the losses reported 
in February, 1944. 

Below are shown the figures for the 
three months and quarters in 1942, 1943 
and 1944: 


Jan. $35,565,000 $ 27,738,000 $ 38,572,000 
Feb. 30,819,000 33,175,000 38,280,000 
March 30,505,000 39,214,000 39,084,000 





Total $96,889,000 $100,122,000 $115,936,000 

The $11 million fire loss on govern- 
ment property stored in an old mill 
building at Rockaway, N. J., would 
raise the March total of estimated loss 
by that amount. It was not insured, 
being government owned, and hence 
would not have been included in the 
data on which losses are based. While 
the National Board’s estimate includes 
an allowance for unreported and unin- 
sured fire losses it would not, of course, 
contemplate a single uninsured loss of 
such magnitude. 


May Delay / Action on 
States Rights Bill 


WASHINGTON—Further delay in 
consideration of the insurance states 
rights bill is seen as probable in view of 
the absence from Washington of Senator 
McCarran, Nevada, chairman Senate ju- 
diciary committee and subcommittee 
handling the bill. He is not due back 
here until about May 1, having a reelec- 
tion campaign on this year. 

To some observers it looks as though 
no action may be had before the fall. It 
is pointed out that the national political 
convention season begins before long. 
Members of Congress are greatly inter- 
ested in developments in this respect. 
Many of them will be attending the na- 
tional conventions. 

At the Senate judiciary committee it 
is learned that there may not be further 
hearings on the Bailey-Van Nuys bill, 
although Senator O’Mahoney, Wyo- 
ming, has suggested the subcommittee 
should hear from aviation insurance in- 
terests, Interstate Underwriters Board, 
National Board of Fire Underwriters, 
and possibly others. 

It is rumored that aviation insurance 
interests may wish to get some addi- 
tional data into the record of the Senate 
committee hearings 


Signs N. J. PPF 
Bill: Ohio Peace 
Terms Provided 


Governor Edge of New Jersey has ap- 
proved the bill which makes it possible 
for fire and marine companies to write 
the personal property floater and amend- 
ing the retaliatory law so that it will not 
apply in cases where another state bars 
all companies from writing a certain 
class of business. The New Jersey de- 
partment is amending the marine defini- 


tion, effective April 18, to permit the 
writing of the PPF. 
Meets Ohio-N. J. Situation 


The two parts of the measure take 
care of the situation which developed be- 
tween the Ohio and the New Jersey de- 
partments. The latter ruled that be- 
cause New Jersey companies, along with 
all others, are barred from writing com- 
pensation insurance in Ohio because of 
the monopolistic state fund, Ohio casu- 
alty companies could not write compen- 
sation insurance in New Jersey. The 
Ohio department retaliated by ruling 
that since Ohio companies could not 
write the PPF in New Jersey, the New 
Jersey carriers could not write the pol- 
icy in Ohio. However, Superintendent 
Crabbe of Ohio suspended enforcement 
of the ruling to permit the New Jersey 
companies to seek legislation which 
would clear up the entire matter. 

Armed with rates and forms distrib- 
uted by the Inland Marine Underwriters 
Association with the department’s ap- 
proval, New Jersey agents have been 
studying the PPF coverage intensively 
and selling the coverage on a tentative 
basis. The policy has always been a 
premium builder and has never seemed 
to diminish the other premiums coming 
from a state that adopted it. 


N. Y. Fire Rate 
Cut Is 10.6% 


NEW YORK—tThe proposal for fire 
rate revisions for New York state 
worked out jointly by representatives of 
the New York department and the New 
York Fire Insurance Rating Organiza- 
tion were approved at a meeting of the 
latter’s membership this week. The 
special committee Wednesday presented 
the membership’s endorsement of the 
schedule to Superintendent Dineen. 
Some schedules are up and some down 
but the average decrease over-all is 
10.6%. 


Liberalized Endorsement 
on E. C. Approved in N. Y. 
NEW YORK—tThe New York de- 


partment has approved the new liberal- 
ized extended coverage endorsement 
that ties in with the 1943 policy. The 
companies’ filing will not refer to the in- 
divisibility feature, under which, if there 
is a hail loss, say, the fire cover 
would be reduced. The companies 
haven’t changed their position, so the 
matter is left up in the air. The EC en- 
dorsement is the same as filed in Ohio 
except for this feature and in the latter 
it is expected to be taken out on time. 


Harrington’s Third 1 Term 


In reporting that Commissioner Har- 
rington of Massachusetts had been re- 
nominated for a new term of office, the 
statement was incorrectly made that it 
is a five-year term, whereas it is three 
years. Assuming that Mr. Harrington’s 
nomination is confirmed by the gov- 
ernor’s council this week, he will be en- 
tering upon his third term as Massa- 
chusetts commissioner. 


Ponder Proposed 
Two-Part Annual 
Statement Form 


Accountants Group Con- 
siders Wisdom of Splitting 
Form—Study WDC Plan 


NEW 


part 


YORK—The proposed two- 
statement blank and the 
complexities connected with the free ex- 


annual 


tension of federal war damage insurance 
were the main subjects discussed at the 
Accountants Association 
monthly meeting. 

E. G. 
warned of 
by 
damage 


Insurance 


Meserole group, 
danger of insured being 
coinsurance feature in 
war cover where insurance is 
increased after March 31, 1944. An in- 
sured may, by paying an additional pre- 
mium, increase his coverage from the 
date of increase to the’ date his policy 
would have expired had it not been for 
the free renewal but at the latter date 
the amount of coverage drops back to 
what it was without the additional cov- 
erage. The free extension does not ap- 
ply to additional insurance taken out 
since March 31. If the insured wants it 
to follow his old coverage till the free 
extension expires he must pay a pre- 
mium for it. Coinsurance does not apply 
on dwellings and farms. 


Crapser, 
the 


caught the 


Based on Sound Sense 


The rulings, which were issued the 
day after the meeting, are based on 
sound common sense, Mr. Crapser said. 
He cited as an example the provision 
that if an insured elects to cancel after 
the free insurance period has started he 
gets no return premium. However, any 
premiums paid after March 31 for in- 
creased coverage are subject to return 
on cancellation according to the regular 
WDC formula. 


Return of Gross Premiums 


Where renewal premiums were paid 
before March 31 in ignorance of the fact 
that there would be a free extension the 
full gross premium will be returned but 
a condition precedent is the return of 
the new policy or the renewal certificate 
and the filling out of form No. 14. This 
must be done by July 1 or else the re- 
turn premium will be figured on the net 
basis and the insured will be charged for 
the time the policy is in force. 

The amount of the free extension for 
registered mail and express policies is to 
be equal in amount to values shipped 
and for which WDC was entitled to re- 
tain a premium, For example, if the in- 
sured’s deposit premium was based on 
$40,000 maximum values and final ad- 
justment brought this down to a $30,000 
basis, the free insurance would be for 
$30,000. This rule also applies to an- 
nual transit policies. 


Proposed Statement Form 


J. M. Donovan, Travelers, the asso- 
ciation’s vice-president in charge of uni- 
form accounting, led the discussion on 
the proposed annual statement form. 
The advantage of splitting the state- 
ment into two parts is that the first 
part, containing the information usually 
given to the board of directors at the 
first meeting after the year-end, could 
be issued from figures immediately avail- 
able in the general ledgers. It would 
contain the same information that the 

(CONTINUED ON PAGE 18) 
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La. Agents Face 
Internal Issues 
at Annual Parley 


SHREVEPORT, LA Attracted by 
the possibility of a contest both in the 
election of officers 
and as to reorgan 
ization of. the 
sociation, approxt- 
mately 200 were on 
hand for the open 
ing of the 
Louisiana Associa 
tion of Insurance 
agents here Wed 
nesday. The asso 
ciation, mindful 
the war emergency 
crammed the pro 
gram into a single 
day which put the 
election at the end I. M. 
of the day’s proceeding 
However, President Loemend 
New Orleans announced in his re- 
port for the administration that the New 
Orleans members would bring forward 
a proposal for reorganizing the associa- 
additional 


as 


session 


ot 


Wise 


M. Wise 


ol 


tion which might require 

funds He expressed the hope that 
these funds be provided f needed He 
said that the legislative committee would 


ask passage of only two measures in the 
session the convening in 
May, an agency licensing act and the 
adoption of an all purpose policy in con- 
n New York standard 
he definite promise 
will follow 


ot legislature 


n + 


n with the 

policy. “We have 
1e€ companies that 

mediately,” he said 


this 


ead of Association Unrest 
Preconvention 

unrest in the 

ier of some 


gossip indicated that 
association was caused 
upstate members that 


by be 


official family should be more evenly 
listrit 
New 


yut state and by 
that they~ are 
share of the as- 
should be 


through the 
Orleans members 
ing an excessive 
budget and that it 


ed 





re evenly distributed. 

‘jones H. Davis, who on Tuesday was 
formally elected governor of Louisiana, 
in his first official appearance, spoke to 
the agents Wednesday morning. 


\ll speakers appeared in accordance 
ith the announced program 
The only session Tuesday 
f state association and 
- officers 


R. I. Agents Bill, with 30 
Amendments, Likely to Pass 


a meet- 
eX- 


was 





local 





PROVIDENCE—The much discussed 
egislative measure establishing a code 
for the licensing of e agents 
as been virtuaily rewri ind as a 
result opposition has waned. The hous« 
judiciary committee has made 30 
amendments to the original measure 
and Commissioner Carroll says that this 
work has met the objections voiced 
against the original measure 

Carroll says that the substitute is a 
ode based on the statutes of New York, 
Illinois, California and Massachusetts 
and brings together in one code a con- 
siderable number of Rhode Island _ in- 
urance laws 

The measure now has an excellent 
hance for passage in hot} anches of 
the assembly 


Cleveland Annual aerating 





LEVEL AND The 
*~ Cleveland will hold its 
d election April 2¢ Three trustee 
will be named for three-year ‘terms to 
ucceed those whose terms expire. The 
years activities will be reviewed in the 
report of President Henry Frankel 


Crabbe Is Committee Chairman 


yperintendent Crabbe of Ohio ha 
been appointed chairman of the com 
mittee on fire and marine insurance of 
the National Association of Insurance 


Commissioners to sucveed the late 
missioner Williams of Mississippi 


Com 
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Questions on New Texas Fire Policy 
Answered by Raymond S. Mauk 





SAN ANTONIO, TEX.—The new 
Texas fire policy was analyzed before 
a joint meeting of the Insurance Women 
of San Antonio and the San Antonio 
Insurance Exchange by Raymond S. 
Mauk, secretary American General. 

Under extended insurance on a resi- 
dence or business house 10% coverage 
is provided x’ outbuildings. If a house 
is insured for $5,000 and an outbuilding 


burns, the latter is covered up to $500; 
if another outbuilding burns within the 
next day it is covered to the extent 
of 10% of the balance ($450 if the first 
loss was for the full $500). 

If the assured desires 100% coverage 
on outbuildings, additional insurance 
must be bought to give the desired 
amount, Mr. Mauk pointed out. In his 
opinion the 10% clause applies as long 


as insurance stays on the risk but some 


do not consider that the valued clause 
applies, he said. 
Easier to Write 


coverage provision 
easier to write as spe- 


The extended 
makes the policy 


cific amounts on outbuildings are 
avoided, thus giving broader protection 
to the assured with a minimum of cleri- 


cal work, an — important factor 
at this time. Under this provision, it is 
his opinion that household goods tem- 


porarily in transit or in temporary stor- 
age are covered. Where the period is 
indefinite the company should be put on 
notice. 

In answer to questions concerning 
clothing at the cleaners, radios in the 


repair shop, Mr. Mauk said that he be- 
lieves they are covered. Storage of 
household goods, he considered doubtful. 
As to property of servants and non- 


Honor Shallcross 
at 25 Year Mark 


Cecil F. 
at two 
anniversary 

Sritish 


Shallcross was guest of honor 
gatherings, marking his 25th 
as U. S. manager of North 
associated 


and president of the 





CECIL F. SHALLCROSS 
ompanies of the group. H. S. Milli 
gan, general manager at London, was 
present at the dinner given by 105 staff 
members representing the New York, 
Philadelphia, Boston, Detroit, Chicago 
and San Francisco offices, the field 
force and retired members of the staff. 

Assistant Manager G. H. Duxbury 
was toastmaster. Others at the speak- 
ers’ table were J. L. Mylod and R. P. 
Stockham, assistant managers: Kdward 
McLoughlin, general counsel; M. M 
Pease, marine underwriter; S. T. Shot 
well, manager Pacific department; W. 
lk. Sweazea, Chicago manager; F. G 


paying guests, he answered that the 
10% value clause applies. Where there 
is a personal property floater, he said 
that courts have ruled in effect that 
there is no conflict in the extended cov- 
erage and the protection provided under 
the extended coverage clause. He stated 
that a typewriter in the home is cov- 
ered. He also considers clothing dam- 
aged in an automobile accident as 
covered so long as it is not in the as- 
sured’s own automobile. 


Unearned Premium Provision 


In response to questions concerning 
the unearned premium in the event of 
a fire where there is a total loss, Mr. 
Mauk stated that the assured will re- 
ceive the amount of his loss plus the 
amount of the unearned premium. He 
stated that the assured under the new 
fire policy has bought unearned premium 
insurance. This done in the loss of 
automobiles, he stated. The 60-day 
clause is optional in assuring sufficiency 
of values involved. 

The policy on a partial loss may be 
reinstated at the request of the as- 
sured through a binder, but that the 
company must pay the unearned pre- 
mium if it does not wish to continue 
to carry the risk, Mr. Mauk explained. 

Rental loss insurance may be collected 


is 


on a building damaged or destroyed 
when it can be shown that the building 
would have been occupied within the 
immediate future, although vacant at 
the time, Mr. Mauk said. He indicated 
that the old 30-day clause where the 
owner of a home leaves for a summer 


vacation no longer applies and that the 
owner of a home is protected against 
under reasonable conditions. 


loss 





Biddle ‘Cancels 
Insurance Date 


Attorney General Francis Biddle, who 
was scheduled to address the meeting of 
the Association of Life Insurance Coun- 
sel in New York May 9-10, has been 
compelled to cancel that engagement be- 
cause of a shift in the dates of a previous 
engagement. If time permits and if the 
U. S. Supreme Court has then rendered 
its decision in the pending commerce 
cases there will be an informal round 
table discussion of those cases and the 
decision under the leadership of Berke- 
ley Cox, associate counsel of Aetna Life. 


D. C. Agents Meetings Changed 


WASHINGTON — Charles M. Sax- 
elby, secretary Insurors Association of 
the District of Columbia, announces that 
future monthly luncheon meetings will 
rotate on Tuesdays, Wednesdays and 
Thursdays of the last week of the month. 
For the meeting April 26, speakers from 
the Treasury Department are scheduled 
discussing counterfeiting and forgery, 
and from the coast guard seeking volun- 
teers to guard the Washington shores 
of the Potomac River; also a report by 
Samuel J. Sugar on the meeting of the 
National Board of State Directors at 
Jackson, Miss 


Cargill, executive representative west- 
ern department; and Charles E. Case, 
retired assistant manager and  vice- 
president. 

Mr. Shallcross received a parchment 


testimonial signed by 240 members of 
the organization. He. was also pre- 
sented with a silver salver and a radio- 
phonograph with a matching record 


cabinet and gift certificate for the pur- 
chase of records 

On April 18 the directors gave Mr. 
Shalleross a complimentary dinner 
where he was presented with a testi 
monial signed by the directors and their 
yuests. 
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Report U. S, Won’ t 


Pay War Contractors’ 


U. & O. Premiums 


Ihe report gained currency in insur. 
ance circles this week, founded upon 
word received by important assured, 
that a directive will be forthcoming 
shortly from Washington to the effec 
that use and occupancy premiums Cat- 
not be considered as an operating ex} 
pense under government war contracts! 
whether on a cost plus or a lump sum| 
basis. According to the report, it will 


be held that in connection with lump | 
sum contracts premiums paid for such} 
insurance will be excluded as an expense} 


item in the renegotiation process and un- 
der cost-plus-a-fixed-fee contract the 


premium may not be recovered from the! 


contract. 

Insurance leaders who heard and gave 
credence to this report say that all this 
will by no means add to the attractive. 
ness of U. & O. cover for war contrac- 
tors and should not on the other hand 
cause those presently insured to cance] 
their cover or to drop it or reduce it at 
renewal time. 

Heretofore, war tontractors have been 
able to recover the entire amount of U 
& O. premiums from the government, 
which meant that the U. & O. premium 
cost the assured nothing from his own 
pocketbook whereas now, if he is in the 
excess profits bracket the premium 
would cost him 5% of the actual expen- 
diture, for if he didn’t buy the insurance 
he would pay 95% of that amount in ex- 
cess profits tax. 

In June, 1940 treasury decision 5000 
was issued which sets up general rules 
governing costs of contractors and sub- 
contractors in defense work. That de- 
cision provided that the contractor could 
not charge as a cost any portion of pre- 
miums paid for insurance on the lives of 


officers. It may be that if there is a 
directive on the way, it will be in the 
form of an amendment to T. D. 5000, 


adding U. & O. premiums to the list of 
items excluded. 


U. S. Tax Court Decision on 
Accounting of Insurance 
Proceeds Above Assets Lost 


WASHINGTON—The U. S. tax 
court has upheld the government in But- 
ter-Nut Packing Co. vs. Commissioner 
of Internal Revenue. The court says the 
company in 1938 “realized gain from in- 
surance proceeds above the adjusted 
basis of property destroyed by fire, 
forthwith used the entire amount in re- 
placement of the destroyed assets, and 
in its income tax return for that year 
reported and was allowed the gain as 
nonrecognizable. In 1941 it claimed the 
amount of the realized gain as part of 
its invested capital as 
earnings and profits as of the beginning 
of such taxable year, under section 
718 (a) (4) of the internal revenue code 
as amended by the second revenue act 
of 1940.” 


‘accumulated | 


The tax court held that under the law | 
“such realized gain, not having been rec- | 


ognized in computing net income, may 
not be utilized to increase earnings and 
profits in computation of invested cap- 
ital.” 

Involved in the proceeding were defi- 
ciencies determined in income tax of $46 
and in excess profits tax of $235 for 
1941. 


Circumstances of Case 


The Butter-Nut plant was destroyed 
by fire in 1938 and the company received 
insurance payment of $13,049 more than 
its adjusted base in the assets destroyed. 
That amount was credited by the com- 
pany against cost of its new assets ag- 
gregating $18,235. In December, 1940, 
the company books were charged with 
the $13,000 item for buildings and cred 
ited with that amount as surplus, thus 
restoring to the books the cost of the 
new assets. 
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Buyer Recommends 
Postwar Projects 


Simplify Policies, Modern- 
ize Selling, J. C. Conley 
Tells Nebraska Agents 





Simplification of policies and consoli 


dation of various types of coverage, 
modernized advertising and selling 


methods, use of the public relations pro 
gram to make prospective buyers insur- 
ance conscious, and education of buy- 
efs of larger lines of insurance were re« 
ommended as projects for post-war 
planning in the insurance field by J. C. 
Conley, insurance manager the 
Wright & Wilhelmj Co., Omaha, in his 
talk at the Nebraska Association of In- 
surance Agents convention in Lincoln. 
Every person would like to see a pol- 
icy he could reasonably understand the 
first time he reads it, he said, and one 
policy should be available giving ade- 
quate coverage instead of the half dozen 
different contracts which help to confuse 


ot 


an insurance buyer. This will aid in 
gaining the confidence and support of 
the public. 

The size of a bank or the size of an 


insurance company is important, but not 
very much insurance is sold by an ex- 
pensive advertisement displaying the 
company’s financial statement, Mr. Con- 
ley went on. Why not tell the public a 
good reason for buying insurance? The 
person who buys insurance and never 
has occasion to use it is fortunate, but 
no one can afford to take the gamble 
when protection can be purchased at 
such a small cost, he said. That is, he 
said, what insurance advertising should 
say. 

Agents themselves seem often to com- 
plicate the selling of insurance. The 
public buys automobiles without thought 
of mechanical construction of the carbu- 
retor or the brakes, but they give close 
attention to the story of the salesman as 
to what it will do for them, the satisfac- 
tion they will get from it and what it 
will cost. This should also be true of 
insurance, he said, leaving the details to 
the experts on large lines 

The public relations program should 
be used to make the prospective buyers 
insurance conscious. For example, in- 
surance is considered an essential part 
of sound credit. Every firm is inter- 
ested in an adequate insurance program 
on behalf of its employes. Mr. Conley 
feels that agents can readily enlist the 
aid of jobbers and manufacturers in put- 
ting over the public relations program. 
A lot of buyers can be reached inexpen- 
sively through use of brief messages 
mailed with invoices and statements. 

In giving more attention to the educa- 
tion of buyers, Mr. Conley has in mind 
providing good speakers to explain vari- 
ous types of insurance coverage avail- 
able and new developments in insurance. 


Bushnell with Cravens, Dargan 


Roderick D. Bushnell, who has been 
a member of the firm of Roy Martin & 
Co., general agents of New Orleans, 
has joined Cravens, Dargan & Co., as 
Louisiana state agent. He was for a 
time manager of the Louisiana Casualty 
& Surety Rating Commission. 


Vt. Agents Spring Parley May 18 


The Vermont Association of Insur- 
ance Agents will hold its spring meet- 
ing at the Montpelier Tavern, Mont- 
pelier, Vt., May 18. Arthur W. Hawk- 
inson, Johnsbury, is president. 
Upholds Okla. 4% Tax 

OKLAHOMA CITY The Okla- 


_ _eerene court held April 18 that 
the > premium tax imposed on foreign 
Ake is valid. The opinion was given 
in the case brought by Lincoln National 
aife The question is pending before 


the U. S. Supreme Court 
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Storm Destroys 50 Homes 
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One of the series of windstorms which swept the midwest and south struck Camden, 


homes and $100,000 


Acme photo. 


Ark., destroying 50 
were left in ruins. 


Harrington Urges 
Broader Powers 
for Insurers 


A policy covering all property, per- 
sonal injury and fire hazards, issued by 
one company, would eliminate gaps be- 
tween insurance coverages now found 
only under separate contracts, over- 
lapping of policy forms and conflicting 
policy conditions, Commissioner C. F. 
J. Harrington of Massachusetts said at 
a meeting of the Franklin County Board 
at Greenfield, Mass. He said it is diffi- 
cult to understand why any company 
or group should resist the amendment 
of laws designed to make such contracts 
possible. Massachusetts companies, he 
said, should have the privilege of writ- 
ing fire and casualty coverages in one 
contract under proper safeguards, a 
privilege now granted in Texas, Con- 
necticut and Kansas. It would bring 
about the writing of insurance at 
expense, and place American companies 
in a position to compete with foreign 
insurers after the war. 

Should Not Ask for Subsidies 

He said insurance must avoid seeking 
government subsidies. He expressed 
dis sappointment that the cas 


lace 
iess 


ualty com- 
panies asked the War Damage Corpora- 
tion to reinsure plate glass business 
against war hazards. 

Development of compulsory insurance 
laws has made the public more in 
ance conscious, he stated. This imposes 
a heavier responsibility on the — 

Private initiative, regulated by super- 
visory aut! rorities, is adequately ‘saniiian 
the risk problem of the public, Mr. Har- 


sur- 


rington said The cost of extending 
py social security benefits must be 
vaid for by the indi ividual out of the al- 


loanens he can afford for insurance. The 
present social security program is satis- 
factory, but Mr. Harrington 
extension through the Murray-Wagner 
Dingell bill 


opposes 


Dux Joins Williams & Co. 


LOS ANGELES—A. J. Dux, well 
known casualty man, has become as 
sociated with E. D. Willams & Co 


general agents, as special agent for cas- 


ualty and surety lines. He formerly was 
with Fidelity & Casualty here and in 
San Francisco. 


worth of property. This store and home 


More Uniform State 


Supervision Is 
Predicted by Lloyd 


CINCINNATI— More uniform and 
rigid state pw mg: of insurance was 
predicted by John Lloyd, vice-president 
Union Central Life and former Ohio 
insurance superintendent, acres the 
Cincinnati Fire Underwriters Associa- 
tion. Although agents are with 
the supervisory powers of insurance de- 
ere is a 


familiar 


partments over agencies, th 1 lack 
of understand ding of how the lepart- 
ments perform the same function in 
regard to companies. Up to 20 years 


ago, when the personnel of an insurance 
der partment change 4 from 


— to botto . 


n 
n, 










trained 
trait 1e¢a 


traine 
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under any. plan supervision 
Mr. Lloyd also addressed the Cin 
nati Casualty Association on the san 
subject 
Fleischhauer Making Talks 
Arthur T. Fleischhauer, special ag 
if I ee ; * 
tr ft Ss Fru SDOK i 
the ent Fic Club befor 
Nort yt Mass.) Boa 
lations from the agent's point view 
He w ah a “e k at 
the quarterly mee t New 
lo & Suburban A ssox thon * Insu 
ance Agents at New Lor ( 
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Program for 
Buyers Conference 


Will Feature Employe 
Plans, U. & O., Bonds and 
Insurable Values 


ygram for the spring confer 
» American Management Asso- 
surance division at the Hotel 
New York City, May 8-9, 
a in detail by William 


F. Lund, insurance manager United 





States Rubber ( 0. and vice- -president of 
the isior here will be four main 
features, a re of insurance develop- 

ts the { year, what the buyer 
vant surance, employes’ insurance, 
and open forums on use and occupancy, 


ondin and insur rabl e values. 


ew of insurance will cover 

iabilit ler and machinery, crime 
g i work: mens compensation 

Mr. Lund w e chairman of the sec- 
and speakers a ide Edwin B 

Pease, secretary Mutual Boiler; W. L 
Bates e-president F idelity & Casu 
i and Charles J. Haugh, actuary 
National Bureau of Casualty & Surety 


rwritere 
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Loose-Wiles Bis- 
ii } executive vice- 
president National Surety; J. H. Nickell, 











insurance man r | a Electric 
Co.; Pre ntiss B. "Reed, New York ad- 
juster and | x F. Dunphrey, president of 
Appraisal Affiliates, Inc 


Broad Form 
Group Hears Views 
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of the Ringgold County Mutual and : 
NEWS OF FIFID MEN organized his own agency. In 1919 he Kluber Takes Over Duties - ea 
disposed of his agency, joining National jn JI], for Kansas City F.&M! rhe 
Fire as special agent. oie! g 
Mr. Sherman was born in Des Moines or 
Church Homestead Iowa Veterans to in 1882, He spent seven years in a ,.George G. Kluber has now taken wy) A. 
B ] - M B F a Des Moines agency, and for a year was pal Kansas City as Illinois state agent] ‘or th 
special agent with Home under O. J. : 
a timore anager e eted April 28 Davis. In 1918 he went with Milwaukee Me M. hg - wel a 
Randolph Church, who has been spe- DES MOINES—lIowa field men will Mechanics as special agent. Since that as. ater yr bers V 
cial agent for Home at New Orleans tender a testimonial dinner here April time he estimates he has traveled ap- eled Illinois for #0 of Bu 
i 1937, has been appointed Balti- 28 for three members who have each proximately 20,000 miles a year, enough years. Mr. Kluber Con 
more manager of Homestead Fire. He served one company in Iowa for 25 con- miles to go around the world several entered insurance Comn 
takes the place of E. S. Windsor, who secutive years. The honored veterans times, but all of it in lowa. 92 in the underwriting tendat 
resigned as assistant secretary of Home- are: E. H. Davis, state agent Home of The lowa Blue Goose now has 23 department of juster 
become vice-president of the New York; A. A. Ingram, special agent members in service, with Otto Besch feut Ameeteu 
Henry M. Warfield, Roloson Company National Fire, and F. R. Sherman, state of Eagle Star the latest to report for and was in the field Salvc 
agency at Baltimore. agent Milwaukee Mechanics. duty. for that company IE 
Aa. agen Do eae we from Tulane E. Arnold Smith, ity of Con- —— 4 years. Recoil al 
niversity and then for a time was necticut, is general chairman, and J. H. . > has 2 ri 
municipal engineer for 7. 59 Bunten, Fire Association, will be -— A. H. Stattord Joins ra ae. Po yd 
ating ‘ire Prevention Bureau. He master. Te x Tilinoi - 
went with Home in 1937. His father is Mr. Davis was born Missouri in North British in Boston ee Peps ee eT in co! 
Alonzo Church, a veteran fire insurance 1892 and entered insurance in 1913 and BOSTON—North British has ap- During the last world war Mr. Kluber ™°*t 
man who has been engaged in fire pre- became a permanent employe of Home pointed Alfred H. Stafford special agent was an officer in the navy. He will main. | April 
vention work among the field men in jn 1916. In 1918 he entered the field with headquarters at the Boston service tain headquarters in the Chicago office | ’ 
Louisiana since retiring as head of the for the Home as a special agent, and office, 89 Broad street, under the super- of the Kansas s City F. & M. _ Ohio 
New York office of Inter-Ocean Rein- jin 1936 was appointed state agent, suc- vision of State Agent Charles S. Coxe, —————— ——— : ———— The 
ceeding his father, O. J. Davis, who who will continue to supervise the agen- > nual 
; completed his 25 years with Home that cies in his old territory. and for the past five years | has been state} ovenis 
Martin G. Scott, for 20 years U. S. year. Mr. Stafford graduated from Harvard @gent for Connecticut, Rhode Island, clubs. 
Treasury representative at Kobe, Japan, Mr. Ingram was born in Iowa in in 1926 and in 1932 became special agent Vermont and western Massachusetts.) oct 
who was interned with Ambassador 1889 and spent five years in the farm for Excelsior, traveling Massachusetts, He is an officer of the Bay State Club, West 
Grew, will address the Seattle Blue and abstract business, including some Connecticut and part of New Yorkstate. 2 member of the executive committee of 
Goose April 24. banking. In 1916 he became secretary He joined London Assurance in 1939 the New England Exchange and chair- Meek 
man of its regional committee for Mas- 
sachusetts. Joh 
—_———— man’s 
Olds and Johnson Named in > °°“ 
Southern California Mele 
Kelsey Olds and Larry Johnson have in a 
been appointed special agents of Pacific | 1927 
National Fire covering southern Califor- __ of Gl 
nia with headquarters in Los Angeles. | ritory 
Both have been with the army intelli- was | 
gence service for two years. They suc-| agent 
ceed Harold O. White, who recently} and ¢ 
joined the navy, and H. B. Bunting, who | - Firer: 


was inducted into the army in February. Mr. 














Mr. Olds, before going into service, of th 
was a special agent in the same terri- Assoc 
tory for more than 20 years while Mr. | and h 
Johnson is a former local agent and) Blue 
building contractor. 
Bach 
Montana Pond Observes Poy 
° 25th Year; Hjermstad Head sh 
OW insurance wor 5 eeee BUTTE—The Montana Blue Goose| os. 
held its annual meeting and 25th anni- | pens, 
versary observance here. “local 
S. L. Hjermstad, America Fore, Great | invite, 
Falls, was elected most loyal gander; H. sunsb 
L. Reilly, New York Underwriters, | a7. ¢, 
. ; Great Falls, supervisor; G. V. Lund-| onctej 
There are a lot of people who business, where the experience, mark, Great American, Great Falls, cus- | resid 
; todian; W. F. McKee, Home, Great , 

don't know how insurance works! knowledge and services of many Falls, guardian; J. R. Carmichael, Han- | 4 
—. ae, keeper, and David S. ors! 
. say . Thomas, Great Falls, reelected wielder. Nor 
Some think it's a gamble where persons are combined for one Civade C. Meets of Geant Walle, © 1 Gee 
When somebody charter member of the Montana pond, Natio 


you either win, lose or draw. purpose—to protect people from was presented a life membership and a] nia. 


asks you “why is the 

















° oe ' , 25-year pin. Mr. Morris, special agent iate 
Seme think it’s a necessary evil loss. Shouldn't we spend more agent a good man to ios hae A. Whalley & Co. ma ae oe 
: : . : ae know?” the answer first wielder when a charter was granted | Loyal 
you can’t avoid. But actually time explaining to folks that is “he makes people to the Montana pond in 1919. 
it's a free-enterprise American that's the way insurance works! tli ail baie align gen may 
P Y 2 * Andrew A. Thull of Great Falls, hail The 
supervisor of Home, was elected to} Assoc 
membership. C. V. Templeton, Jr., Great | in Nz 
Falls, deputy most loyal grand gander- | that 1 
at-large for western states, represented | phis 
the grand nest. Memorial services were | claim: 
conducted for Grant R. Brown and] Assoc 
e Harry G. Burton. Ray C. Culver, Fire- | set th 
man’s Fund, Helena, chairman of the | usuall 
memorial committee, presented the re- 
port and an interesting history of the I 
INSURANCE COMPANY: LEROY, O Montana pond. A report also was given owa 
’ " on the war activities of the pond and its The 
Co members. James E. Marshall, C. A. | Preve 
havtered 1848 MacNeill and H. A. Rutherford are now | Unde 
in service. their 
MEMBER + THE NATIONAL BOARD OF FIRE UNDERWRITERS _ George H. Flint, American, Kalispell, | June 
former most loyal gander, was toastmas- 
ter at the banquet. Many fraternal | TI 
greetings and messages were read, in- | Blue. 
preg number from charter members Soe 
THE IN of the Montana pond. 
TUEARSE HSORS 16 4 BORE HAN 36 EROP The Montana Association of Fire Un- Harr 
derwriters also held its semi-annual | oy 
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meeting. K. G. Banister, agent in 
charge of the Federal Bureau of Investi- 
gation, Montana-Idaho division, was the 
chief speaker. 

A report was made, followed by dis- 
cussion, of the changes in rules and rates 
for the solicitation and the writing of 
grain business in Montana, and other 
rating problems were taken up by mem- 
bers with C. W. Cook and F. J. Sullivan 
of Butte, representing the Pacific Board. 

Commissioner Holmes and Deputy 
Commissioner John Sheehy were in at- 
tendance, with about 35 field men, ad- 
justers and underwriters. 


Salvage Speaker in New Jersey 

NEWARK—George Scarlett, general 
agent New York department of the Un- 
derwriters Salvage Company, will speak 
on the activities of the salvage company 
in connection with the war effort at a 
meeting of the New Jersey Field Club, 
April 24. 


Ohio Pond Elects May 1 

The Ohio Blue Goose will hold its an- 
nual meeting in Columbus May 1, the 
evening before the meeting of the field 
clubs. A. S. Snow, Camden, is now 
most loyal gander and Allen C. Guy, 
Western Adjustment, is wielder. 





Meeke Becomes Local Agent 


John E. Meeke, special agent of Fire- 
man’s Fund in Oregon, has resigned 
effective May 1 to enter the E. A. Grif- 
fith agency, Hillsboro, Ore., forming a 
partnership to be known as Griffith & 
Meeke. He entered insurance in 1923 
in a local agency in Montana and in 
1927 became special agent in Montana 
of Glens Falls, later extending his ter- 
ritory to Idaho and Utah. In 1931 he 
was transferred to Oregon as special 
agent, later traveling both Washington 
and Oregon for Glens Falls. He joined 
Fireman’s Fund in 1936. 

Mr. Meeke has served as president 
of the Oregon division, Special Agents 
Association of the Pacific Northwest, 
and has been an officer of the Oregon 
Blue Goose. 


Bach S. F. Blue Goose Speaker 


Ralph E. Bach of San Diego, presi- 
dent of the California Association of 
Insurance Agents, is to be the principal 
speaker before San Francisco Blue 
Goose, April 24, designated by John 
Henry Martin, most loyal gander, as 
“local agents’ day.” Agents have been 
invited to attend the meeting and a large 
number from the San Francisco Bay area 
are expected to be on hand. Joy Licht- 
enstein, coast manager of Hartford, will 
preside. 





Horsburg to National Reserve 


Norman T. Horsburg has been ap- 
pointed special agent and engineer of 
National Reserve for southern Califor- 
nia. He had been special agent of Asso- 
ciated Fire & Marine for four years and 
before that time was in the field for the 
Loyalty group for 10 years. 





Tenn. Annual Meeting June 6 


The Tennessee Fire Underwriters 
Association will hold its annual meeting 
in Nashville, June 6. Due to the fact 
that many field men are still in Mem- 
phis helping service storm damage 
claims, the Tennessee Fire Prevention 
Association and Blue Goose have not 
set their annual meeting dates but they 
usually meet at the same time and place. 





lowa Groups Elect June 9 


The Iowa Blue Goose, Iowa Fire 
Prevention Association and Iowa Fire 
Underwriters Association will hold 
their annual meetings in Des Moines 
June 9. 





The annual golf party of the Arizona 
Blue Goose will be held April 21 at the 
Phoenix (Ariz.) country club. Vance 
Harrer, Arizona special agent of Fire- 
man’s Fund Indemnity, is in charge of 
the program. 


George Jordan, formerly an Asso- 
ciated Press reporter in Italy, now with 
the Minneapolis “Star-Journal,”’ spoke 
to the Minnesota Blue Goose. 

The executive committee of the Fire 
Prevention Association of Ohio will 
hold a meeting in Columbus Monday. 


New “Nth Freedom” March 

NEW YORK—The newest item in 
the promotion of the “Nth Freedom” by 
American of Newark group is a military 
march, “The Nth Freedom,” composed 
by Harold E. Taylor. The march opens 


with the last five notes of “America,” 
and in the interlude preceding the finale 
the Beethoven “V theme” is repeated. 

Other new “Nth Freedom” material 
includes a display card, a small folder in- 
sert, newspaper advertising mats, a radio 
commercial, and a five minute luncheon 
club talk. The mats, talks and message 
contain no reference to the American 
group, which is promoting the idea for 
the benefit of the entire industry. 





Use Protect-O-Gram envelope stuffers 
in selling casualty lines. Write National 
Underwriter for samples. 
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Member Companies—Providing 
practically every form of insurance except life 


Great American 


Great American Indemnity 
American Alliance 
American National 


County Fire 


Detroit Fire & Marine 
Massachusetts Fire & Marine 
North Carolina Home 
Rochester American 
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: Convention Dates 











April 19-21, Insurance pocountiag 9 
Statistical Association, Omaha, 
oo Pittsburgh Day. 
pr 5 ttsburgh Insurance ° 
William Penn Hotel 
April 27-28, North Carolina Agents, 


Raleigh, Sir Walter Hotel. 

May 8-9, New York agents, Syracuse, 
Hotel Onondaga. 

May 8-9, Insurance Section American 
Management Association, New York City, 
Commodore Hotel. 

May 8-11, National Fire Protection As- 
en, Philadelphia, Ben Franklin 
Hotel. 





From a lithograph by Currier ¢ Ives; drawn by Parsons ¢ Atwater 


Great American 
Families 


There are approximately 34,000,000 families in 
America. They are the basic unit of our country— 
each of them a great American group. 


The Great American Group of Insurance Com- 


of insurance carriers. Each 
to that branch of 


insurance in which it is best qualified to serve. The 


to 


insurance program 


result is that Great American agents are in a position 
provide policyholders with a comprehensive 


that is free from wasteful 


overlapping—one that protects where protection 


is needed. 


your own broker. 


You can procure the benefits of Great American 
protection from one of our agents near you— or from 
Inquire today. 


STAMPS 
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New Stock Company 
Takes Over 
Superior Lloyds 


Superior Insurance Company, a stock 
fire and casualty company with $250,000 
capital, has been chartered in Dallas, 
with E. T. Earnest as president. It 
will reinsure all outstanding business of 
Superior Lloyds, of which Mr. Earnest 
has been attorney-in-fact. It will take 
over all assets of the Lloyds, which will 
give the new company approximately 
$175,000 in surplus. It will operate on 
an agency basis and will enter Arkansas, 
Louisiana and Oklahoma. 

Superior Lloyds was started in 1935 
by a group which prior to that time 
had been interested in Commercial 
Standard. Mr. Earnest joined Commer- 
cial Standard in 1925 and became as- 
sistant secretary and manager of the 
claims department. 

J. E. Jones will be 
tendent of Superior; W. 


agency superin- 
P. Bondies will 


be vice-president in charge of claims and 





J. L. Myers will be vice-president in 
charge of underwriting. J. E. Earnest, 
Jr., will be secretary and Ray Nesbitt, 
vice-president First National Bank of 
Dallas, will be treasurer. Other direc- 
tors include: Henry Davis, investments; 
Raleigh Hortenstine, president Wyatt 
Metal & Boiler Works; Austin Moore, 
vice-president of Austin Bridge Com- 
pany; J. Warren Jones, president of 


a Bros.; M. B. Solomon, attorney; 
H. P. Willard of Willard Hat Company. 

As of Dec. 31, 1943, Superior Lloyds 
had $676,790 assets, $287,577 surplus. 
It wrote $551,871 in premiums and 
losses paid including adjustment ex- 
penses totaled $289,976. 


Propose to Split St. Paul 
Shares Five for One 


The stockholders of St. Paul F. & M. 
at a special meeting May 9 will consider 
amending the charter to change the cap- 
ital stock from 160,000 shares of par 
value of $62.50, to 800,000 shares of 
$12.50 per share. This will involve ex- 
changing five shares of new stock for 
one share of the present stock. This 


THE order is telegraphed 


from the bridge. Below decks, without delay, the order 
is put into action. Trained men and powerful engines 
are ready. And with a deepened hum, the ship drives 


forward... 


The Pearl American companies are ready to put your 


requirements into motion. 


Ready with a talented crew, 


versed in every detail of sound underwriting. Ready 
with a nation-wide organization of more-than-ample 
financial strength. Ready to respond with the speed 
that comes only from unhampered independence of 


thought and action. 


Progressive agencies will want to investigate the excep- 


tional opportunities we offer. 








HOME OFFICE: 


CLEVELAND, 314 BULKLEY BLDG. 
PHILADELPHIA, 525 CHESTNUT ST. 


®@ PEARL ASSURANCE COMPANY, LTD. 
®@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
® MONARCH FIRE INSURANCE COMPANY 


RICAN 


19 RECTOR STREET, NEW YORK 6, N. Y. 


CINCINNATI, 
CHICAGO, 


1417 CAREW TOWER 
175 W. JACKSON BLYD. 


SAN FRANCISCO, 200 BUSH STREET 
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will bring about no change in the sur- 
plus or capital account and no transfer 
of surplus to capital is contemplated. 

In 1939 the par value of the shares was 
increased from $25 to $62.50 without 
changing the number of bv seed In that 
move the capital was increased from $6 
million to $10 million, St. Paul has been 
paying a regular dividend of $8 a share 
and an extra of $2. 

The stockholders will also be asked to 
adopt a resolution indemnifying officers 
and directors for any expenses to which 
they may be put because of their official 
acts. 


Benson Resigns as V.-P. 
of Mftrs. Casualty and Fire 


Arthur E. Benson announces his res- 
ignation as vice-president of Manufac- 
turers Casualty and Manufacturers Fire. 
He formerly was vice-president of Fire 
Association. 

Mr. Benson will continue with the 
companies for a short time to assist the 
management in taking over his duties. 
He expects to take a vacation, after 
which his future plans will be = an- 
nounced. 

W. E. Stanton of Aetna Fire’s ac- 
counts department has been retired to 
the reserve force upon completing 34 
years’ active service in February. He 
was with the Connecticut insurance de- 
partment for several years prior to join- 
ing Aetna Fire as an accountant. 


CHICAGO 


SECOND PERSONNEL 





SEMINAR 


The personnel seminar of a number of 
sessions recently held in Chicago was so 
popular that a second series was started 
April 18 with four lecturers scheduled. 
The seminar was held in a private din- 
ing room of the Chicago Bar Association 
quarters following dinner. The fee for 
the series is $15, which includes the din- 
ner and five meetings. Those desiring 
to attend may contact Guy Fergason of 
Fergason Personnel. 

John Stahle of the Chicago Mail Or- 
der Company spoke at the first session 
on “Employe Training.” Dr. Robert N. 
McMurry of the Psychological Corpora- 
tion, Chicago, is to talk at a meeting 


April 25 on “Interviewing and Pro- 
cedures ;” Dr. William R. Spriegel- of 
Northwestern University May 9 on 
Post-War Employment,” and Harry 


Wylie, personnel consultant of the Pure 
Oil Corporation instructor at North- 
western University and past president 
Office Managers Association of Chicago. 
A session May 2 has been left open for 
a round table discussion. 


EXAMINERS ELECT THURSDAY 

The competing “Blue’ and “Red” 
tickets which have been customary for 
many years in the Association of Fire 
Insurance Examiners of Chicago will 
be abandoned at the annual meeting 
Thursday night in favor of nominations 
from the floor. This will be the final 
meeting of the year and will be preceded 
by a dinner. War complications have 
made it necessary this year to select 
officers with draft exempt status. Theo- 
dore Reis of R. H. Erickson & Co., who 
filled the unexpired term of J. W. Nick- 
erson, is a candidate for election to a 
full term, and E. J. Dowling of Fire- 
man’s Fund, the secretary, also is run- 
ning for president. O. E. Gray, America 
Fore, is treasurer. 

G. M. Rozczynialski, district educa- 
tional director of Calvert Distillers 
Corp., is to talk on social and economic 
benefits of repeal and the liquor indus- 
try’s contribution to the war effort. 


MEETING ON NEW FIRE POLICY 


J. C. O’Connor, editor “Fire, Cas- 
ualty & Surety Bulletins” of THE 
NATIONAL UNDERWRITER, will discuss the 


1943 New York standard fire policy at 
the meeting of the Western Conference 


Agen 20, 1944 | 
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of Special Risk Underwriters Friday 
morning in the Chicago Board audi- 
torium. Joseph: Lucas of Hartford Fire 
is prentunt of the conference. 


NEW YORK 


BUYERS TO HEAR KIMBALL 


W. F. Kimball, president of Kimball 
& Price, Inc., will address the luncheon 
meeting of Risk Research Institute, in 
New York, April 27, on “Business In- 
terruption Insurance.” 








IN NEW POST 
Lemberg, 
Mercantile, 


LEMBERG 


M. W. formerly of North 
British & 
and automobile losses in the New York 
metropolitan division. 





UNPAID EARNED PREMIUMS 
Unpaid earned premiums of fire com- 
panies for November, 


by the Central Bureau of 


November 1942. 


¥ $4,622. 








Prepare for die of 1943 
Policy in Nebraska 


Negotiations are under way with In- 
surance Director Fraizer of Nebraska 
looking to the introduction of the 1943 
standard fire policy in that state. Mr. 
Fraizer takes the position that he does 
not have authority to make mandatory 
the use of this policy but he is prepared 
to approve it for individual companies if 
the provision is removed that suit must 
be commenced within 12 months after 
inception of the loss. The statute of 
limitations in Nebraska is five years and 
under section 44-320 of the Nebraska 
law no policy may be issued in that state 
that limits the time for bringing suit to 
less than the statute of limitations of 
Nebraska. 

When a final understanding is reached 
with Mr. Fraizer, 
will probably suggest that its individual 
member companies make a filing of the 
new policy in Nebraska as of a uniform 
date. 

The the 
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clause also came up in Indiana and the | 


policy in that state is amended to con- 
tain a three year provision. 


War Damage Question Answered 

Some agents are asking if war dam- 
age policies are to be extended without 
charge for 12 months from March 31, 
1944, and therefore require the new expir- 
ation date to be March 31, 1945, whether 
the policy inception period is March 31, 
this year, or May, June or July. The 
companies are issuing endorsement no- 
tices stating that irrespective of the 
expiration date given in the policy, the 
contract is to be extended for 12 months 
from expiration date, and will be con- 


tinued to be so endorsed until the regu- | 


lations change, if in force on March 31. 
A premium charge will be made if the 
amount of coverage is increased, but 
just how this charge will be applied has 
not been clarified. 


Frederick P. Armstrong, Jr., formerly 
with Lumbermen’s Mutual Casualty, has 
been named claim adjuster by Great 
American Indemnity in Portland, Me. 





CLAIMS MANAGER 


This man of 40 has had a well rounded background of 
18 years of adjusting experience. 
ability and a pleasant personality. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
166 W. Jackson Bivd., Chicago 4, II. Har. 9040 


Has managerial 











Danvill 

Mr. | 
utive c 
ation o 


| was ch 


commit 


| interest 





trying 
order z 


0 
my 


XUM 








| 20, 1944 f 


= 


s Friday 
ird audi- 
ford Fire 





Kimball 
luncheon 
stitute, in 
iness In- 


of North 
ned Fire- 
rising fire 
jew York 


; : 
fire com- f 
reported | 
ew York, § 
006 from | 
y compa- | 
crease of © 


ae et 


3 


with In- 
Nebraska 
the 1943 
ate. Mr. 
t he does 
landatory 
prepared 
npanies if 
suit must | 
iths after ; 
statute of 
years and 
Nebraska 
that state 
ng suit to 
tations of 


is reached 
1al Board 
individual 
ng of the 
a uniform 


limitation 
a and the | 
d to con-| 


nswered | 


war dam- 
d without 
March 31,/ 
lew expir- | 
5, whether 
March 31, 
uly. The 
sment no- 
e of the 
volicy, the 
12 months 
1 be con-| 
the regu- 
March 31. 
ade if the 
ased, but 
pplied has 


, formerly 
sualty, has 
by Great 
land, Me. 





ER 


' county. 
'of Lindley, Jones, Grant & Sabat at 


ation of Insurance Commissioners. 


f April 20, 1944 





_——— 


| Parkinson Acting 
‘Ill. Director 


Nellis P. Parkinson, who has been ap- 
pointed acting insurance director of Illi- 
nois due to the resignation of Paul F. 
Jones, has been with the Illinois depart- 
ment since March, 1941. He was origi 
nally appointed as assistant director and 
later he became chief deputy. He had 
been with Mutual Benefit Life in Deca- 
tur for 17 years before taking the state 
position. A native of Marion county, 
Ill, he has been a resident of Decatur 34 





by 


PAUL F, JONES 


years and prior to entering the life in- 
surance business was secretary and sales 
manager of the Mueller Fixture Co. at 
Decatur. 

Mr. Jones took office Jan. 20, 1941. He 
offered his resignation several months 
ago but withdrew it temporarily at the 
request of Governor Green. He has felt 
that it was imperative that he return to 
his law practice, since his junior partners 
are in war service. He served as United 
States district attorney at one time and 
then as city attorney of Danville and as- 
sistant state’s atorney of Vermillion 
He is a member of the law firm 


Danville. 

Mr. Jones was a member of the exec- 
utive committee of the National noe 

€ 
was chairman of the accident and health 
committee and he has taken particular 
interest in accident and health affairs, 
trying to put some restraints-on mail 
order and radio insurers. 


Briarcliff Laundry 


Defendant Enters Denial 
ATLANTA—John H. Candler, on 
trial with his father, Asa G. Candler, 
Jr, and his brother, Samuel, for mail 
fraud in connection with insurance on 
customers clothing denied conspiring to 
avoid liability when placed on the stand 
as the first defense witness. “Did you 
or did you not enter into a conspiracy 











GROUP SUPERVISOR 


A large old multiple line Chicago Agency 
wants a man with extensive successful Group 
surance rience to lead in the develop- 
ment of a Group Department to handle all 
@foup coverages and mass market sales includ- 
and salary allotment plans. He 

work with brokers and on firm accounts. 


|¥eply by letter stating age. full details of ex- 





ce and plies strictly 
confidential. Address V-66, The National Under- 
Wtter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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Dept. of large midwestern agency with 
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with your father or brother to defraud-” 
began Grover Middlebrooks, Candler 
attorney, when the grandson of the 
founder of Coca Cola interrupted with 
vigorous ‘‘I did not”. 

“I did not think it necessary” replied 
Candler when asked if any public an- 
nouncement had been made of the trans- 
fer of the laundry from Briarcliff, Inc., 
to Briarcliff Laundry, Inc. 

The indictment has alleged that this 
transfer was made to avoid liability to 
customers. In closing its case the U. S. 
district attorney introduced laundry 
tickets and storage receipts for furs and 
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UNDERWRITER 


clothing both of which referred to “fire 
insurance.” The laundry ticket listed 
“Fire Insurance .01,” while the storage 
contract contained a paragraph reading 
“unless otherwise noted hereon the ar- 
ticles shall be insured by the under 
signed against loss by fire or burglary.” 


Big Loss in Flint, Mich. 

FLINT, MICH.—Flint’s worst fire in 
some months seriously damaged a down- 
town business block Sunday, sweeping 
through the third floor of King’s Cloth- 
ing South Saginaw street, 


aon of 
335-37 


C2. 
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and causing smoke and water damage to 
Thompson's restaurant at 333 South 
Saginaw and to the two lower floors of 
the King store building. 

Damage to clothing stock, stored in 


quantity on the third floor, was esti- 
mated at $150,000. There was $280,000 
coverage on the building, and loss is 
estimated at $75,000. Morris Young, 


manager of the restaurant, said the loss, 
chiefly to decorations, probably would 
not exceed $3,000. The fire started, ac- 


cording to Chief Roy M. Hitchings, 
from the ignition of grease in a vent 
running from the restaurant to the roof. 
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King’s soldiers the following morning. 





On April 18, 1775, Paul Revere began his famous midnight ride 
to warn Lexington-Concord residents that the British were coming... 
with the result that the Minute Men were ready and waiting for the 
As much concerned about 


| ALMANAC § 


fire hazards as Revere was about his country’s danger, leading fire 
insurance companies have been warning the public about the danger 
of such hazards for many, many years. 
are being gradually eliminated... rates gradually lowered! 


Hy 


As a result, these hazards 


O- 3+ fee oh 





1944— APRIL hath 30 days 


“Plant Victory Gardens early—food is scarcer than eoer!” 









































5 1—Sa.— ALL FOOLS’ DAY. 1826, construction begun on Ist Massachusetts railroad. 
: ASTRONOMICAL 2—Su.— Palm Sunday. 1792, Congress established Phila. mint. 
s| CALCULATIONS 3—M. — ge ge made its first run between Sacramento, California, and St. 
’ EASTERN STANDARD TIME 4—Ts.— 1933, U. S. Navy dirigible, Akron, destroyed in storm. 
5—W.— Only an erpert can determine whether or not your property insurance coverage is 
span, | LATITUDE +30°/LATITUDE+35° truly adequate. Your Agent or Broker is an exrpert—see him today! 
» SUNRISE | SUNSET |SUNRISE | SUNSET 6—Th.— 1830, organization of the Mormon Church in Fayette, New York. 
> 4) 81 SS Se 7—Fr.— Good Friday. 1939. Italian troops invaded Albania. 
si 5:38 6:25 5:34 6:29 8—Sa.— <=, Full Moon, 12:22 P.M., E.S.T. 1854, Ganges Canal, India, opened. 
16 | 5:33 | 6:28 | 5:28 | 6:33 (; : 
21 | 5:27 | 6:31 | 521 | 6:37 9—Su.— =’ Easter Sunday. 1917, Canadians took Vimy Ridge. 
7, | ©«©10—M. — 1845, start of Pittsburgh fire—1,000 bldgs. destroyed—loss, $6,000,000. 
pF a 11—Tw.— 1814, abdication of Napoleon. 1917, Hoover appointed Food Commissioner. 
5 ‘ ee oo ~y wre “sae” 12—W.— 1861, bombardment of Fort Sumter began. 
6 5:37 $29 5:32 $33 13—Th.— 1743, birth of Thomas Jefferson, third President of the United States. 
> 16 5:22 6:39 5:14 6:46 14—Fr.— 1931, the twenty millionth Ford car rolled off the assembly line 
- He ee. oe, ee 15—Sa. — 1912, Titanic sunk after striking iceberg off Newfoundland 
$ LATITUDE 730°\LATITUDE 240° 16—Su. — € Last Quarter, 11:59 A. M., E.S.T. 1889, Charles Chaplin bore. 
oven. T cane t tae, | Gaaeee a aeeee 17—M. — 1915, start of the second battle of Ypres. 
>) RISE SET RISE SET 18—Tw.— 1906, San Francisco carthyuake and fire (18-21). Property damage totaled $350,000, - 
s She ae ae 3:23 000. Insurance companics paid claims amounting to $220,000,000. 
4 o | oe | gat | oe | eS 19—W.— Among the first to start payments were the companies in the Fire Association 
9 | 7:25 | $26 | 7:34 | 6:20 Group—companies that have always been noted for prompt settlements. 
>) is | arse | 906 | 11:40 8343 20—Th.— 1889, birth of Adolph Hitler (Schicklgruber)—ia Austria. 
an ois | 8 | BS | 38 | Bs 21—Fr. — 1841, Reliance Insurance Co. incorporated. 1930, Ohio State Penitentiary fire 
{ | 3 | oe | tae | eae 22—Sa.— New Moon, 3:43 P.M., E.S.T. 1889, Oklahoma opened to settlers. 
: 23 | 6:13 | 7:34 | 6:02 | 7:49 23—Su.— ‘= 1940, dance hall fire in Natchez, Miss. 198 burned to death. 
25 | 7:40 | 9:39 | 7:20 | 10:01 ‘ . 
i] 27 | o:is | an:29 | 8:53 | 11:54 24—M.— 1704, appearance of Boston News Letter, America’s Ist permanent newspaper. 
Bh Hwa AE. BE 25—Tu.— 1898, United States declared war on Spain. 
}}| To obtain local times of sunrise and sun- 26—W.— 1607, English settlers landed at Cape Henry, Virginia. 
‘ pt de Ly oP 3 27—Th.— Running counter to the rising price spiral, property insurance rates are lower 
|| 120°, for Eastern, Central, ‘Mountain, today than they have ever been. 
Ae } ay By A ‘coms Gagres amt at 28—Fr. — 1789, outbreak of mutiny on the Bounty, a British ship. 
i. &, -8 pa, 29—Sa.— ) 1697, Hannah Dustin escaped from her Indian captors. 
i standard meridian. 30—Su.— Y First Quarter, 1:06 A.M., E.S.T. 1939, N.Y. World’s Fair opened. 
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OBSERVATION for April: 
MORAL for April: 


Fire Association of Philadelphia 
The Reliance Insurance Company 


Replacement costs are so much higher today than in 1942 and 1943 that it’s dangerous to assume that your 
property insurance coverage is adequate unless you've had an expert check up on your policies recently. 


Have your Agent or Broker make this check-up for you at once! 
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Nebraska Agents 
Annual Parley 


(CONTINUED FROM PAGE 5) 


is urging all companies to adopt the 
1943 New York fire policy, Mr. Fraizer 
said, but cannot require its use because 
of a Nebraska supreme court decision 
handed down in connection with the 
1919 form in which the court said the 
legislature could approve the then exist- 
ing form but could not approve in ad- 
vance any later modification of that 
form. Some companies already have 
placed the 1943 in use and practically all 
of the others will be issuing the new 
form shortly, Mr. Fraizer said. 

In his administration report, Presi- 
dent I. R. Zerzan said the association 
has the largest membership in its his- 
tory, 308, making it third among all 
states in net increase of new members. 
Membership is widely distributed in 142 
towns and cities, and the increase has 
meant an excellent financial condition, 
he said. 

Joseph 
state director, 


Barker, Jr., Omaha, national 
reported on National as- 


sociation’s progress during the year. 
Dr. C. M. 


University 


Wilhelm}, 


School of 


dean of Cre igh- 


ton Medicine, 











ful operation. 


FOR FIRE AND CASUALTY MEN ONLY! 





Making life commission dollars is the profitable 
“hobby” of more than a few alert General Insur- 
ance men.g™> It’s as much fun as it is work, for 
many of the sales they make are the natural result 
of contacts they have made with clients for other 
lines of insurance. So why not let life insurance 
be the “hobby horse” that takes you to that extra 
income, too? m We make no fancy claims. But 
we are proud of our record. We’re ninth oldest 
among American life insurance companies with a 
background of 96 years of continuous and success- 
No strings attached. Drop a line 
now —before you forget—to Rolland E. Irish, 
president, for the details. 


UNION MUTUAL 


LIFE INSURANCE COMPANY 


Portland WMEBRINE, Home Ofice 
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his talk on “Federal Super- 
Medicine or Insurance or 
Both” pointed to the failure of both the 
medical profession and the insurance 
companies to treat the matter realistic- 
ally. He said the lack of coordinated 
effort had given adherents of socializa- 
tion an opening wedge. He believes a 
pre-payment plan for sickness is both 
wise and expedient and decried the fed- 
eral plan of bureaucratic contro] with its 
political implications and excessive cost 
to the individual who would have to pay 
6% of his gross salary for the service. 
He expressed opposition to any plan 
that would attempt to set up a flat 
charge for various types of illness for 
all doctors, because the difference in the 
skill and knowledge in service rendered 
by them makes it impractical. He sug- 
gested as a solution a pre-payment 
plan based on indemnity insurance of 
an established amount for each type of 
illness. Thus each assured could select 
his own doctor with the certain knowl- 
edge that he would be indemnified to 
the extent of his policy. As proof, he 
pointed to the success of the hospital- 
ization and medical plans sponsored by 
doctors through non-profit organiza- 
tions, one of which in Michigan alone 
has over 600,000 clients. Immediate de- 


Omaha, in 
vision of 


velopment of such plans of pre-payment 
between 


for sickness plans insurance 














companies and the medical profession 
would offset the threat of the federal 
socialization of medicine and its pur- 


ported evils. 

P. J. Leen, marine superintendent of 
Fireman’s Fund, Chicago, spoke on 
problems in present day marine under- 
writing. He stressed the importance of 
rendering efficient service and _ wise 
counsel on old accounts. Nowadays it 


is necessary for the agent to keep in 
close touch with assureds’ business, he 
= 

Volz, past president of the state 


PRP Med and retiring chairman of the 
executive committee, presided at the 
luncheon which was attended by nearly 
300. 

Governor Griswold, pcakses on 
“State Government” declared “it is the 
fundamental desire of people to ia able 
to run their own business without in- 
terference from their government. It 
is necessary that individuals and _ busi- 
ness guard against over-extension of 
powers by the federal government in 
lines of endeavor that properly belong 
under state and local control.” 

Alvin S. Keys, Springfield, Ill., mem- 
ber of the executive committee of the 
National association, called attention to 
the current public relations program. 
He urged insurance men to ask public 
support for state regulation of the busi- 
ness in the interest of the policyholder. 

A panel discussion on “Insurance in 
War” was participated in by John C. 
Conley, Omaha, insurance buyer, 
Wright & Wilhelmj Co.; E. B. Smith, 
Downey-Smith agency, Lincoln; and 
Thomas Caldwell, Home, Omaha. 

The association approved sponsorship 
of an essay contest among Nebraska 
high school students on the subject of 
“conservation of manpower through ac- 
cident prevention.” The contest is 
planned for fall, and the association will 
offer prizes totaling $750 in 15 awards. 
In addition, local agents are urged to 
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Kelly to Navy: 
Dowrie Carries On 


American Mutual 
granted a leave of absence to 
B. Kelly, its secretary and 
manager who has just been commis. 
sioned a lieutenant (j.g.) in the navy 
supply corps. He reports at Washing. 
ton late this week. Alfred D. Dowrie 
Jr., who has just been elected assistan 
secretary and assistant treasurer, will 
carry on under the supervision of O. E 
Ringquist, president. 

Mr. Kelly has been manager of 


Reinsurance has 
Ambros 
genera 


Amer. 


ican Mutual since its organization ip 
1941, going to the new company from 
the American Mutual Alliance. He 


contributed to the study of catastrophe 
and excess reinsurance problems by the 
Federation of Mutual Fire Insurance 
Companies which culminated in_ the 
launching of the new company and 
handled its financing through the sale 
of debentures to the mutual fire com- 
panies. In the past two years the com- 
pany has developed a pool of more than 
70 mutual companies which participate 
in its contracts and it is now carrying 
catastrophe reinsurance for more than 
100 mutuals. 

Mr. Dowrie has also been with Amer. 
ican Mutual since its organization and 
brought with him an extensive reinsur- 
ance experience. 


set up local contests. Subjects will 
cover all phases of safety precautions. 
Resolutions adopted called for adop- 
tion of the new New York fire policy 
in Nebraska, and opposition to the 
Wagner-Murray-Dingell bill. 
introduced at 


The new officers were 
the banquet in the evening, attended by 
275 
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Ponder Proposed 
Statement Form 


(CONTINUED FROM PAGE 5) 
usual commercial statement contains 
proht and loss, assets and liabilities, and 
in addition a reconciliation of receipts 
and disbursements from the beginning of 
the year to the end. 

The proposed form embodies a new 


columnar arrangement, making for 
greater ease in typing entries, reading, 


and understanding. Instead of having to 
look in different parts of the statement 
for different classes of assets, for ex- 
ample, the reader would find on the 
asset page four columns: (1) ledger as- 
sets, (2) add non-ledger assets, (3) de- 
duct non-admitted assets, (4) net ad- 
mitted assets. 

The first section would have a smaller 
page size—10% by 16% inches—than the 
present statement. Either in actual or 
reduced size it would be suitable for dis- 
tribution to agents or insured. 

Another innovation is the placing of 
premiums and losses on one page. 

There was considerable discussion of 
the advisability of perforating page 9, 
on which business done in the state of 
filing is shown, and submitting it later, 
as is now done with Schedule T. If this 
were done the statements could be sent 
direct from the printer’s to the insurance 
departments, and additional special docu- 
ments or exhibits sent separately from 
the home offices. 

The accountants discussed vari- 
ous items of savings in loss department 
accounting, such as elimination of loss 
pockets or loss jackets for small losses 
and using instead an aggregate estimate 
of such losses. About half the com- 
panies represented have given up the 
use of index cards. Another suggestion 
was the use of average loss figures for 
small claims where fluctuations are not 
likely to be outside ct fairly narrow 
limits. 


also 
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IN U. S. WAR SERVICE 


William N. Woodland, associate editor 


of the “Standard” in Boston, will report 





to Camp Devens, Mass., April 27 for 
induction into the army. 
Neville Lyons, manager of Herbert 


Lyons & Co., Mobile, Ala., 
service. Mrs. 
agency 

Burton T. Janes, formerly associated 
with his father in the Fred L. Janes 
Agency, Evansville, Wis., and now sta- 
tioned somewhere in England, has been 
promoted to sergeant. 

Capt. M. M. Dikeman, former auditor 
of the R. W. Drake agency, Oklahoma 
City, is in a hospital in the South Pa- 
cific, suffering from wounds received in 
combat. 

Joseph D. Iverson, Lincoln, Neb., 
local agent and city councilman, has 
been promoted to first lieutenant. He is 
with the transportation corps in New 
York City. 

Seymour B. Ormer, president of La 
Salle Mutual Casualty, Chicago, has 
been commissioned a lieutenant (j.g.) in 
the navy and is stationed at Hollywood, 
Fla. 

Clifford Gordon, former Kansas stat 
agent of the Western companies of F 
Scott and son of Secretary E. C. 
don, has been promoted to warrant offi- 
cer in the army finance department at 
Camp Blanding, Fla 

George L. Hampton, Jr., former 
sas State agent of Phoenix of Hartfo 
has been assigned to sea duty foll 
his completion of training at Ft. Sch 
ler, N. Y. 

James H. Knorr, partner in the 
laney, Johnston & Priest agency, 


is now in the 
+} 


Lyons will continue the 


Gor- 








ita, has been assigned to 
Arsenal, Md., for chemical warfare 
training. 


Maj. R. D. Hoisington, formerly clain 
manager in Seattle for Seeley & Co., hz 
been graduated from the command and 





general staff school at Fort Leaven- 
worth 

W. F. Woodward, former sp 
agent of Buckeye Union Fire for 


now in 





on land ie militar 
England in the mil itary 


ana, is 
police. 


Don J. Tanner, Oklzhoma state agent 
of Boston and Old Colony, has left for 
his former home, Huntsville, Mo., for a 
short visit before joining the navy. Elsi« 
McAdoo, his secretary, will take over 


the business for the 
Cpl. Jerry Helmer who was 
of the fire insurance departm 
Insurance Company 
is reported missing in a 
a tail gunner in a boml 
England 

William Braman, special agent 
\etna Casualty at Buffalo, I 
ducted in the army and is now with t 
ombat engineers in Georgia 

Roy W. Sarlstrom, formerly special 


agent in Wisconsin for the American 


present 


Agency 
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commissioned a lieutenant (j.g 
navy has reported for duty 

Neil Young, manager of the insurance 
departn f the U Trust C Abi- 
lene, Kar is in the y at Farragut 


Ida 


and 


ent of nited 


Portland, Me., Warehouse Fire 


warenouse a Lhi-id 


The 4-story brick 





Commercial street, Portland, Me., was 
lestroyed by fire with total loss esti- 
mated at $125,000. Occupants included 
Hub Furniture Co., st Rock 
Wool Insulation C« I Pr 


, and 
New York. 
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Mecherle Heads Company 
Group on Arrangements 
for Commissioners’ Parley 


Mecherle, chairman of the State 
Farm companies of Bloomington, IIL, is 
the general chairman in charge of ar- 
annual meeting of 
lation of Insurance 
Edgewater Beach 
June 14-17. He was 


A 


ASSOx 





lissioners at the 


hicago, 





assigned to that position by Insurance 
Director Jones before leaving office. 
\t a luncheon meeting in Chicago 


attended by 40 company rep- 
Director Par- 
llinois and Arthur G. Smith, 
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Fire Insurance Companies 


Che Phoenix 


Susurance Company, Hartford, Coun. 
1854 


Sire Srouranctbe Mariford Conn: 
1850 


OUITABLE 


Hire € Marine Infurance @mpany 
Provipence, RL 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCECO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country- wide Brokerage Service 
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Landgraf Tells Advantages 
of PPF Coverage 


INDIANAPOLIS—In a talk before 
the Indianapolis Association of Insur- 
ance Women Tuesday evening, Arthur 


]. Landgraf, Indiana state agent of Po 
tomac, compared the personal property 
floater with the fire policy and extended 


coverage and the residence inside and 
outside theft policies. He stressed the 
difference between an all-risks policy 


like the PPF and policies which name 
specific coverages and hazards, 

The personal property floater used to 
be regarded as a “rich man’s’ policy, 
salable only to prospects who could buy 
$10,000 and upward of protection. This 
is no longer the case, since by deduct- 
ibles and other modifications it is now 
possible to bring an individual premium 
down to $50 and to appeal to a prospect 
who might need as low as $2,500 of pro- 
tection. The policy is not sold on the 
amount basis but on a knowledge of 
what is to be insured. 

To the man who may ask, “What will 
$5,000 cost me?” Mr. Landgraf said, 
“we reply: ‘We don’t sell it that way, 
as we have to know what is to be in- 
sured.’ Then we go into the details and 
tailor the policy to fit the need. When 
comparable amounts of PPF are pur- 
chased, the cost is not out of line with 
the fire and extended coverage and the 
residence inside and outside theft poli- 
cies.” 

Mr. Landgraf distributed sample 
forms and explained their uses and pur- 
poses. He covered the principles of the 
rate structure of the PPF coverage and 
outlined the procedure to be followed 
in writing policies. He said he has 
found that it pays to take pains to ex- 
plain this policy to the girls in an 
agency, as it is difficult to get a busy 
agent these days to stay put long 
enough to get a working understanding 
of the coverage. He has found that 
girls in offices who have had the policy 
explained to them frequently tell of a 
number of persons they knew who 
would be likely prospects. In such in- 
stances, Mr. Landgraf said he had asked 
the girl to get the required information 
and that he would help to secure the 
business on his next trip. 


Belt with Counselor Firm 


Tower Belt, who has been connected 
with the head office of Indiana Lum- 
bermen’s Mutual for the past 15 years, 
has joined Policy Holders Union, in- 
surance attorneys and engineers of Chi- 
cago. Mr. Belt has had a varied insur- 
ance experience of 26 years. He started 
with the J. C. Bourland agency at 
Marion, Ky., then was connected with 
the Kentucky Actuarial Bureau. He 
was with the Greene & Greene agency 
of Evansville for five years and then 


went with Indiana Lumbermen’s. He 
is a graduate engineer and attorney. 
$50,000 Fire at Lansing 

Fire partially destroyed the Dairy 


Equipment Co. factory and warehouse 
at $19 Kalamazoo street, Lansing, Mich., 
with damage to finished machinery, in- 
cluding milking machines, and equip- 
ment of around $50,000 in addition to 
damage to building and equipment on 
the second floor. 


Insurance was -said to be 


coverage 











of Industrial and 
Commercial Property + ++ A 
quarter century of factual 
appraisal service to Ameri- 
6a's more conservative 


business institutions. 


The |loyd Thomas Co. 
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partial, with 90% coinsurance on both 
building and contents. The business was 
placed through the Herbert Shinberg 
agency, with coverage on building with 
Northwestern Mutual Fire and on con 
tents with Mill Mutuals Agency. 


Cut Cooperatives Requirements 
Governor Dewey of New York has 
signed the bill reducing from $250,000 
to $100,000 the amount of surplus that 
must be maintained by cooperative fire 
insurers that do not impose any liability 
upon members for assessments in addi- 
tion to advance premiums, Such com- 
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panies must deposit an amount equal to 


unearned premium reserve of not less 
than $100,000 nor more than $250,000. 


Fred M. Hurd, Rollins-Burdick-Hunt- 
er, Chicago, entered the navy this week. 
He formerly was with Fred S. James & 


Co., Chicago. He is the son of E. R. 
Hurd, resident secretary of Home in 
Chicago. Another son, E. R., Jr., who 


was in the production department of 
\merican at Newark, is in the navy at 
Camp Farragut, Idaho. 

Write more A. & H. premiums with the 


“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 E. 4th St., Cincinnati 2, Ohio. 
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CHARTER, OAK, FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 











A Charter Oak Fire agency 


carries with it the many valuable 


service facilities of The Travelers. 
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Casualtics High, Insurance 
Loss Low in Ga.-S. C. Blow 


The National Board is not setting up 
its disaster plan for the tornado that hit 
Georgia and South Carolina. Most of 
the communities that were hit are small 
and while a good many people were 
killed, the property damage did not 
amount to a great deal as far as insur- 


ance is concerned. 

After the heavy local windstorm in 
Knoxville, Tenn., last week 114 insur 
ance damage claims were filed within the 
first 24 hours, with many more expected 


Included in the damage list were two 
churches with many of the claims being 
for roof damage and broken windows 
according to L. S. Collier, F.C.A.B 
manager. Labor to make the 
repairs is the problem there as 
Memphis following the 
haillstorm 


Next Zone 4 Meeting in Pierre 
LANSING, MICH.—The fall meet 
Zone 4 commissioners will be 
held in Pierre, S. D., probably late in 
September. At the meeting here Com- 
missioner George Burt of South Dakota 
extended an invitation, which was ac 
cepted Viehmann of Indiana, zone 
will dates 
final business here a 
report was submitted by the chief 
aminers, favoring a number of tech 
changes in examination blanks 
recommendations will be relayed to the 
blanks committee of the National 


iat 
ation 


necessar\ 
it was in 


recent ea 


ing of 


hairman, select the exact 


At the 


session 


asso- 


Meserole Pooling Plan 

Stockholders of the Meserole com- 
panies at the annual meeting May 15, 
are being asked to ratify the plan adopt- 
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ers & Sean and 23% Jersey. Under 
this new apportionment, each of the 
three companies will receive a larger 


portion of the business of certain classes 
and a lesser portion of the business of 
certain other classes with the new per 
centages corresponding to the distribu 
tion of the net premium writings of th 
three companies for 1943 and to the dis 
ribution of the prem 
business of the three 


Dec. 31, 1943. 


Late Casualty News 
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companies as oft 





LL oe Is Promoted 
L ‘ Phe Ips, 


accide = 


superi ntendent of the 
and 
Great Northern Life, has 
assistant vice-president. He joined Great 
Northern in 1922 and 
was placed in charge of “4 
writing. In 1925 he was tr 
the claim department and was ma Ip- 
erintendent of claims in 1935. He is a 
past president of the Chicago Clair 
sociation 


been electe 
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Pottinger Returns to Claim Work 
John S. Pottinger 


has joined Centur 


3 


Indemnity and Standard Surety & Cas 
ualty in Chicago as supervisor of claims 
under Neil H. Reynolds, manager of tl 

Chicago claim division. Mr. Potting 

was in the home office claim department 
of ( ontinental ( asualty 

1940. Since that time 
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ed by the directors in January where A. T. Nev s bee 

under effective June 30 all business of commi ssior tl 

all classes written by Pacific Fire, Bank- nav as bee 

ers & Shippers and Jersey will be pooled } ce W 

on the basis of 41% Pacific, 36% Bank- handles liana 

= — — —— 
PAPER-PAPER-PAPER-PAPER . . . 

Dwindling manpower in the pulp forests has created 
SERIOUS PAPER SHORTAGE which demands radical con- 
-ervation and the elimination of all waste. 

The wide spreading adoption of the new standard policy 
presents a critical situation—a dilemma—but once again agents 
have stepped up to the line and exhibited not only a willing- 
ness but a desire to save tons of paper by attaching the approved 
conversion endorsement to existing stocks of old form contracts. 

Yes. Uncle Sam can always depend on the insurance 
fraternity to do its full share of conservation—and whole- 
heartedly help in every phase of the War Effort. 

THE LONDON ASSURANCE 
Established 1720) 
99 JOHN STREET NEW YORK 7, N.Y 
1994 150TH ANNIVERSARY 1944 
bn) 
Banani sell 
Boas 
308 WALNUT STREET. PHILADELPHIA 6, PA. 
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In 1747 Rhode Island made a valuable and 
lasting contribution to education and culture 
through a book fund which was begun 
by Abraham Redwood, prominent Newport 
Quaker. His gift of 500 pounds led to the founding of 
the Redwood Library, the first to be built in New England. 

The edifice, which still stands as originally built, was 
completed in 1750. It was designed by Peter Harrison, 
and its books on Natural History and many general sub- 
jects were ordered from England. 


With the exception of some of the college libraries, 
Redwood Library is the oldest in this country. It contains 
a large and excellent collection of books and famous 
paintings, among which are several by Gilbert Scuart, 
Rhode Island’s celebrated portrait painter. 

Because of its unusual architecture, Redwood Library 
has remained a sturdy symbol of beauty and learning for 
nearly two hundred years. 


Broad and adequate protection againsi fre and War Damage 


for :mportant pubis buildings—and Iniand Marte coverages for 


and often irreplaceable, 


[I€ Ousine af 


their valuable, contents 4 matertai 


part of be Rhode Island Insurance Company. 


RHODE ISLAND INSURANCE COMPANY 
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PROVIDENCE + RHODE ISLAND 


Progressive in Outlook — Conservative in Management 
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AUTOMOBILE & Ef INLAND MARINE 
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Aviation Section for 


Tue NATIONAL UNDERWRITER this week 
is publishing for the first time an avia- 
tion section in the automobile number, 
which for many years has been a pop- 
This year, as in the 
field has been 
observations, and 
the leaders in 


ular special issue 


past, the automobile 
combed 


comments 
that field. 

However, transpor- 
tation is just beginning to foreshadow 
the future store for it. The 
aviation with it 
aviation from 
the pioneer in- 
terested find themselves in the unusual 
position of able to study and 
plan while wide public interest and ac- 


for ideas, 


from many of 


another form of 
which is in 


business, and along 
emerging 


are 


insurance, is 


Those who 


stage 
being 


ceptance is being aroused and great 
technical 
the war. 

Inclusion of the 


bile number is logical. The method of 


strides made as a result of 


aviation in automo- 


Auto Number 


transportation is basically similar. Haz- 
ards are somewhat alike. Coverages are 
very similar. Some of those now com- 
ing up in aviation insurance are former 
automobile insurance men. Many of the 
agencies that have established an avia- 
tion department or that contemplate 
doing so are placing the business in the 
hands of the automobile department 
manager. 

In premiums the aviation insurance 
business is not yet a large line, but the 
rate at which premiums increased up 
to 1942 indicates the human and eco- 
nomic interest in the airplane and its 
use. The war has vastly increased the 
number of with knowledge, 
skill and interest in aviation and aircraft 
insurance promises to be a lively and 
substantial line. The aviation section 
is in response to the keen countrywide 
interest of agents and company men in 
the field. 


persons 


Current Arguments for Insurance 


ALerT and wide awake producers are 
not allowing any grass to grow under 
their feet these days although automo- 
bile premiums may decrease in the fu- 
ture. There are more convincing argu- 
ments for protection today than there 
have been in the past due to the pres- 
ent war situation which creates abnor- 
mal conditions. For instance, the per- 
son that possesses any kind of property 
should be vitally interested in conserv- 


ing it because he might find it ex- 
ceedingly difficult to replace it. He 
should, therefore, put about himself 


every possible safeguard in the way of 
insurance. He may not desire to ex- 
pand his bu due to the tax sit- 
very compelling 
conserve whatever business he 


siness 





uation but he has a 


motive to 


now has 
People today are more safety con- 
scious than they have been. They are 


Agents 


Lo agents during these changing, un- 
certain da are confronted with prob- 
lems just as everyone else in the busi- 
ne J J,EOPp ic that head our 
general offices do not have a monopoly 
on t ‘ difficulties confronting 
the eCause war time conditions 
The a agent fine esnecially if any 
, JUGi Gk nna p ally W any 
of } rec re envaved in defense 
or War WOrk that Value may cnange 
rapidly, conditions may be altered, new 
Ggeman< created -yot only 1s there an 
mcreas« mn the norma inventory but 


taking far more precautions to prevent 
fire or explosion. They are becoming 
more careful in their automobile driv- 
ing and in the exposure of other prop- 
erty to hazards. Values have increased 
and the agent who tries to keep in 
touch with his customers is calling at- 
tention to the situation and recommend- 
ing that insurance be increased. Very 
few can afford to incur an additional 
or unexpected expense which may be 
quite heavy for which a cushion can be 
provided through the insurance me- 
dium. 

Those who are not engaged in so- 
called defense or war industries will 
find it exceedingly trying to get repairs 
or have rebuilding made. There is really 
a stronger argument for insurance pro- 
tection in every way today than ever 
before and no real justification for pessi- 
mism. 


Need to Be Wide Awake 


where concerns are storing up materials 
and supplies for the future much addi- 
tional protection has to be arranged. 

J. H. Burlingame, Jr., assistant man- 
ager of the Western Adjustment at Chi- 
cago in a very illuminating address 
before the Nebraska Association of In- 
urance Agents said that the only safe- 
to keep everlastingly after the 
that all 
He cited three recent 


guard is 


assured so concerned may be 
wholly protected 
that came to his attention where 


had 


losses 


the assured bought ahead four or 


five times the normal stock. Along with 
the proper coverage he pointed out new 


hazards had been created by reason of 
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crowding of quarters and haste in dis- 
patching work. Therefore an agent 
needs a second set of eyes these days, 











PERSONAL SIDE OF THE BUSINESS 





Fred Maccabe, secretary of the marine 
department of Automobile, observed his 
25th anniversary with the company. 

Allen C. Guy, Columbus manager of 
Western Adjustment, will address the 
National Association of Cost Account- 
ants at its meeting in Cleveland April 
20 on “The Accountant's Role in Indus 


trial Insurance Problems.” 
At the annual meeting of Lumber 
men’s Mutual of Mansfield, O., Presi- 


dent Charles H. Keating was presented 
with an oil painting of himself. Mr. 
Keating is completing his 12th year as 
president and has been connected with 
the company 24 years. Lumbermen’s 
Mutual assets now total $4,138,086 and 
surplus and voluntary reserves total 
$1,223,863. 

Milton Spradlin, general 
Tampa, who suffered a heart attack 
while attending the meeting of the 
American Association of Insurance Gen- 
eral Agents in Chicago, left St. Luke’s 
hospital, Chicago, Saturday, for his 
home, : 

Harry M. Gambrel, of the Gambrel- 
Stubbs agency, Kansas City, has re- 
signed as president of the police board 
there, an office he has held since 1941. 
Mr. Gambrel is president of the Kansas 


agent of 


City Association of Insurance Agents 
and commander of the first infantry 
brigade of the Missouri state guard. His 
resignation from the ‘police board is 
due to added duties in the Missouri 
guard. 

The America Fore group has _pre- 


sented Floyd Larobardiere of the Laro- 
bardiere & Raubinger agency, Swartz 
Creek, Mich., a gold wrist watch on 
completion of 25 years of representa- 
tion. State Agents A. B. Paulsen and 
R. J. Bothwell made the presentation. 
__Two prominent insurance agency fam- 
ilies are united in the marriage April 15 
in New York of Jacqueline Louise Gris- 
wold of New York to Lt. (j.g.) John 
Vincent Earls of Cincinnati. Mrs. Earls 
is the daughter of John C. Griswold, 
vice-president of Fred S. James & Co., 
in New York, while Mr. Earls in civilian 
life is treasurer of the LEarls-Blain 
agency of Cincinnati and is the son of 
W. A. Earls, head of that agency and 
one of the agency leaders of the country. 

J. R. Gathercoal, assistant manager of 
the western regional office of Factory 
Insurance Association, has retired from 
active service on his 50th anniversary 
with the organization. When Mr. Gather- 
coal first joined the Western Fac- 
tory Association in Chicago, the man- 
ager went out and got the business and 
Mr. Gathercoal performed all of the 
other functions, including underwriting, 
preparation of policies, etc. He has been 
assistant manager for about 25 years, 
and his career in insurance has covered 
the great expansion period of the busi- 
A couple of years ago le wrote 
a history of the Western Factory As- 
sociation, in which he has played an 
important role. 

The executive committee of the associ 
ation met and adopted a resolution of 


ness. 


commendation for his’ services. Mr. 
Gathercoal has made a hobby of public 
education and for more than 15 years 
served as a member of the board of 
education of New Trier township high 
school, part of that time serving it as 
president. 

Commissioner Forbes of Michigan 
was given a surprise birthday party in 
the department offices by his staff. 
When he returned to his office after a 
business errand, he found a huge birth- 
day cake in the center of his desk and 
department employes extended felicita- 
tions to the “boss.” Special guests were 
Commissioner Viehmann of Indiana and 
his chief examiner, Meredith Nicholson, 
Jr., who were still in Lansing complet- 
ing some business, following the zone 
meeting there. 

. R. Berry, general counsel of the 
National Board, is en route to New Or- 
leans to visit some of the insurance 
people in that section. 

Representative Joseph W. Martin, Jr., 
of Massachusetts, Republican leader of 
the house, and probable speaker in case 
of a G. O. P. victory this fall, was just 
an insurance man for a few hours when 
he visited Hartford to “keynote” the 
Republican state convention there. His 
first visit in the city was to the home 
office of National Fire, one of the com- 
panies represented by his agency in 
North Attleboro, Mass. 

W. L. Thomas, accident and health 
manager of Massachusetts Bonding in 
Los Angeles, and Mrs. Thomas cele- 
brated their silver wedding anniversary 


DEATHS 











Dr. Frank W. Mallalieu, who died at 
his home in Jersey City, was a brother 
of W. E. Mallalieu, general manager of 
the National Board. A son of Dr. Mal- 
lalieu is F. W. Mallalieu, Jr., special 
agent for Great American in Texas. 

Alfred Stettheimer, Los Angeles local 
agent, died following a prolonged illness. 

Joseph E. Smith, Jr., 39, superin- 
tendent of the automobile and rain de- 
partments of Eagle Star, died. He had 
been with Eagle Star 22 years and had 
been automobile superintendent since 
1930. 

Henry Conland, 61, publisher of the 
Hartford “Courant,” who died at Hart- 
ford Hospital, was a director of Con- 
necticut Mutual Life, Phoenix (fire) of 
Hartford, Connecticut Fire, Aetna Life, 
Automobile and Aetna Casualty. 

Edward A. Geisler, father’ of E. 
Walter Geisler, Pittsburgh vice-presi- 
dent of Fred S. James & Co. in Pitts- 
burgh and grandfather of Sergeant 
Ralph W. Galbraith, Jr., Appleton & 
Cox, Chicago, died at Niles, Mich., near 
the end of his 85th year. He was a vet- 
eran of the Chicago building trades, 
having completed over 50 years’ service 
upon his retirement some years ago. He 
was construction superintendent of the 
Tacoma Bldg.—the first skyscraper now 
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replaced by the 1 No. La Salle St. build- 
ing which houses the Chicago office of 
Fred S. James & Co. 


Oliver G. Wood, 49, with Home of 


New York in Ohio, died at Columbus 
He was the son of Clark O. Wood, 
who died two months ago, and who was 


special agent for Home in Ohio and 
the midwest for many years 

Mrs. B. M. Ratchford, wh 
denly at her home in 
mother of three insurance men { 
P. Ratchford, vice-president Josepr M 
Byrne Company agency, Newark; James 
J. Ratchford, treasurer of 


Prudential, 
and William T Ratchford, Newark 
broker 


‘ ] wl 
» died sud 
Newark, was the 


stepnen 








Thomas A. Taylor, 6° Kal LZOC 
Mich., local agent, died there after five 
weeks illness 


0. B. Taylor, 62, local 


gent at Mount 

Pleasant, Ia., died there after two onths 
illness 

W. H. Bennett, local agent at Prince 

ton, Ind., for 12 years, died after a brief 
illness 


Late Casualty News 





Hold Back Boiler Rewriting 
Until Change Occurs 


A number of the boiler 
connection with the current wave of re- 
quests for rewriting policies for a four 
year term in anticipation of a rate in- 
crease, are simply holding these orders 
with the intention of doing the re i 
when and if the rates are actuall; 
creased. They feel that there may be a 
considerable delay on the part of the 
National Bureau companies and Hart- 
ford Steam Boiler in arriving at a har- 
mony program with increased rates. It 
appeared at one time as if such a pro- 
gram would go into effect March 20, but 
due to the fact that the manual and rates 
that the two factions were willing to 
agree upon for use in New York state 
were not acceptable to Hartford Steam 
Boiler elsewhere, the program has 
bogged down. Hence some 
feel that if they should actually rewrite 
the business at this time they h 
to do the work all 
months hence. 





companies 
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t have 


over again some 


Indemnity of North America 
Advisory Group in Parley 


PHILADELPHIA—The agents ad- 
visory committee of Indemnity of North 
America is meeting at the head office 
here this week, discussing current prob- 
lems with company executives affecting 
agency relations. 

This form of free and open 
table discussion was 
demnity of North America in 1938. 
North America will follow the same 
procedure next week with another group 
of out-of-town agents. 


Would Exempt Firemen from Draft 

WASHINGTON — Exemption from 
the draft of firemen and policemen in 
cities of over 55,000 population is pro- 
posed by Rep. O'Toole, New York, in 
a bill to amend the selective service act. 


round 
instituted by In- 
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Army Engineers 
Restore Performance 
Bond Requirement 


Heartening News for 
Surety People Contained 
in New Regulations 


VASHINGTON—Further sigi ing 
eturn of the War Department to 
the old system of contracts based on 
ompetitive bidding and lump sums, it 
is believed, the Army Engineer Corps 
has issued a circular announcing it will 
require performance bonds in connectio1 
with all lump sum or unit price D1 
struction contracts exceeding $2,000 in 


amount. Formerly requirement by the 


engineer corps of performance bonds 
was unusual, during the war period, but 
were required. The 


interest to surety 


payment bonds 
ruling is of extreme 

It indicates that a rather firm pol- 

last been adopted whe 


new 


men 
icy has at 


heretofore during the war period, the 
surety requirements have been indefi- 
nite The district engineers have had 
so much latitude that surety men and 
contractors never knew what to expect. 


The new engineer policy is the re- 
verse of that announced recently by 
bureau of yards and docks, Navy 
partment, requiring payment bonds, but 
not performance bonds 


Circular Dated April 5 


[he engineer circular was dated April 
5, 1944, and signed by Thomas 
Robins. 

Surety representatives say the engi- 
neer requirement for performance bonds 
is due to the fact that competition has 
become so keen among contractors that 
sometimes they are likely to bid too low 
in order to get a job. 

Surety interests are understood to 
remonstrated with the engineer 
orps some time ago against the earlier 
decision not to require performance 
bonds as a usual practice. However, the 
department’s recent decision is stated to 
have been on its own initiative, 
prodding from the surety people 


Gen 


ave 








May Waive Requirement 


The circular provides tl 
army engineer may waive the req 
ment of performance bonds in specific 
where he such waiver 
would be in the best interests of the 
government. The division engineer may 
redelegate authority for waiver to dis- 
ct engineers. 
The penal sum 





believes 


cases 








of performance bonds 


will be determined by the contracting 
officer, it is provided, but in no event 
shall such penal sum exceed 50% of 


contract price. 

Payment bonds will be required secu 
ing lump sum or unit price construction 
contracts exceeding $2,000 

Payment bonds however, will not be 
required on army engineer supply 
tracts, nor will performance bonds, un- 
less authorized in advance by the di 
Vision engineer 

When performance or payment bonds 
are to be required in accordance with 
the regulation, the circular forth 
exact provisions to be incorporated in 
contract or specifications 

Ordinarily, it is provided, 
bonds will not be required in 
tion with change orders or supplemental 
agreements to contracts already bonded 
Where they are required the regulation 
their provisions and cond 


con- 


sets 


additional 


connec- 


presct ibes 
trons 


Consent of surety will be obtained in 


A. & H. Policy Guide 
Revisions Studied 


Commissioner Allyn’s 
Subcommittee Hears Sug- 
gestions at N. Y. Meeting 


NEW YORK—Su 





New York, New Jersey, Massachusetts 
ind Maryland departments 

vanced at sting here 

missioners H. subcom1 

vhich Ally ynnecticut 

for revisio ire issues 

let put out as a guide for c 

the accident and health field 

surance departments in formulating 





f 
icy contracts. The guic 





ive July 1. It is not pre 1 
the guide before that date and t con 
nittee appeared to feel that there should 
be an interval of si on or so b 
fore another « 

One import Was tna 
ompanies s 

ontracts be 
giving the bac 
new matter 


to accomplisl 


A 
i} . 
in 
ate the need for careful examination by 
‘ 


the department but would save a great 
= | e ? Pt , rmining whos 1 
deal of time in determinin what the 





ompany was its proposal 

Misleading in for con- 
siderable discussion. There appeared to 
be no objection to h designations as 
“Blue Seal” or other distinctive desig 
nations for policies which did not 3- 
coverage. It was 
out that misrepresentation may 
about through the way a policy is sold 
or advertised, since the insured may not 
read his policy analytically until he has 
a claim 

Commissioner Allyn of Connecticut 
was on hand, and Deputy Commissioner 
Goodwin of Connecticut conducted the 
meeting. Deputy Commissioner O’Leary 


















of Massachusetts, Attorney Victor Co- 
hen of New York and Actuary A. N 
Guertin of New Jersey presented the 


of their respective states 
mail. 


suggestions 
Maryland’s suggestions came by 


Shramek Joins Penn. 
Casualty in Charge of 
Fidelity, Burglary and Glass 


Pennsylvania Casualty has a 
Frank Shramek manager of the | 
and glass departments at the | 
fice. Mr. Shramek is 
the fidelity departm 
the company is no 
its agents in all three 

Mr. Shramek recently has been Bal 
more manager for Zurich. 
25 years with New An 
first in the fidelity 
burglary and glass 
quently, he became 
Maryland 

He was one of t 
Binder Club of Balti 
the younger active insu 
its third president 
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departments. 


resident manager 








he organizers of the 
1ore, composed 


omecials and 























case of every supplemental e 
regardless of amount and all 
ders over $25,000. 
Pending completion of a study 
ofice of fiscal director, army serv 
forces, Gen. Robins says in t a 
that authority has been 
viate from the policy set fort t 
of performance bonds in engineer rps 
l be t 1 ex \ t ) it . 
The army ordnance department does 
not require yonds on S 
contracts, it 1 t Lusual 
cases Most tractors a 
said to be strial > 
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stics age and age of driver 
tie Age and Mileage Affect Costs 
orahie The Mr. Haugh did not advocate basing 
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Stock Companies Winners 
in Dineen’s Decision 


In his decision validating the use of 
the graduated expense principle in work- 
men's compensation rating plans in New 
York, Superintendent Dineen introduced 
a number of interesting exhibits. One 
table gives the division of compensa- 
tion business in New York as among 
risks in the various premium brackets, 
both as to number of policies and earned 
premium for the year 1941 (policy year 


The law in question now reads: “No 
rate shall discriminate unfairly between 
risks involving essentially the same haz- 
ards and expense elements or between 
risks in the application of like charges 
and credits.” Mr. Dineen said he found 
that the stock companies sought to have 
the words “and expense elements” added 
to the law to justify the application of 
the graduated expense principle and 











basis). It is shown herewith: the mutual companies opposed it. He, 
Percent of Total 
No. of Earned No. of Earned 
Premium Group Policies Premium Policies Premium 
0- 499 (incl. Min. Premium)... 222,739.0 24,162,081 89.9 24.8 
ee <M otececceeeesaddseendees 12,118.8 8,425,192 4.9 8.7 
Dee Se 66.600 0ceueccnnnedoecses 10,617.1 21,266,209 4.2 21.8 
Pe Ce vécrtereetessceneeeuuen 1,297.0 8,987,250 0.5 9.2 
DTD 86.0:6 cet ec cre reteseetons 1,110.7 26,014,678 0.5 26.7 
CD BUR ce cecsvescevdresevece 37.9 8,620,031 ne 8.8 
EEE Se eeevedccnicetecsesiémedeenas 247,820.56 $97,375,441 100 100 
Then there is included tabulation gS aa ee 


showing the division of business as 
among stock companies, mutual compa- 
nies and state fund, both as to number 
of policies and earned premium in 1941. 
For purposes of this exhibit all policies 
were counted irrespective as to how long 
they remained in force. 





Policies Prems. Earned 

Type of % oO % of 

Carrier Number Total Amount Total 

BOG scccccce 168,591 60.4 $38,195,199 39.2 

Mutual ...... 57,446 20.6 31,891,631 32.8 

State Fund... 53,010 19.0 27,288,711 28.0 
Fetal ...cee. 279, 047 100 $97,375,441 100 


Mr. Dineen stated that one of the rea- 
sons that he reexamined the rating situ- 
ation was the argument that was ad- 
vanced by the mutuals and state fund, 
that application of the graduated expense 
principle constitutes unfair discrimina- 
tion on the theory that it results in re- 
duced cost to large risk at the expense of 
the small one. The stock companies an- 
swered that the expense of servicing 
small risks is proportionately greater 
and that failure to reflect that fact in ex- 
pense differentials would constitute dis- 
crimination in favor of the small risk. 
Moreover the stock companies con- 
tended that the legislature was familiar 
with this principle and in an amendment 
in 1939 imposed a mandatory duty upon 
the superintendent to recognize it. 





therefore, conciuted that hae is legis- 
lative authority for the principle. 

Mr. Dineen found that from 1928- 
1941 inclusive policyholders who were 
paying a premium of $500 or less paid a 
total of $13,136,700 under expense con- 
stant and $33,774,864 under loss con- 
stant. For that same period their pre- 
miums other than loss and expense con- 
stant were $893,739,251. 

He also recalled that in 1937 retro- 
spective rating was introduced and be- 
tween that time and July 1, 1941, the 
coinsequent reduction in the acquisition 
provision in New York amounted to $1,- 
378,043. Under the premium discount 
plan of 1941, the large policyholders had 
an advantage of 4.7%. 


Tax Theory Rejected 


The mutuals and state fund contended 
that the workmen’s compensation pre- 
mium is in reality a tax and hence that 
any differential in cost between the large 
risk and the small conflicts with elemen- 
tary principles of taxation. On the 
other hand the stock companies con- 
tended that the risk has the choice of 
stock company insurance, state fund, 
mutual or self insurance and that this 
elasticity is inconsistent with the rigid 
structure of a tax. 

Mr. Dineen complained that the sta- 


Wash. Casualty 


Premiums at Peak 


SEATTLE — Casualty premium in- 
come in Washington reached a new 
peak in 1943 with a total of $21,436,103, 
an increase of $1,483,029. The loss ratio, 
based on net premiums and losses paid, 
was 29.5. 

The largest gain was registered in ac- 
cident and health, up $956,366 to a total 
of $5,694,240. Automobile bodily injury 
and property damage premiums fell off 
$420,083, totaling $5,185,633, with loss 
ratio of 24.6%. 

Fidelity premiums increased $57,264 to 
$777,268, loss ratio 16.2%. Surety pre- 
miums dropped $493,317 to $1,807,701, 
with loss ratio 12.6%. 

The 10 leading writers in all casualty 
lines were: United Pacific, $2,133,896, 
loss ratio 29.6%; General Casualty, $1,- 
676,143, 20.8; Mutual Benefit Health & 
Accident, $1,217,007, 34.6; Farmers Auto, 
$1,137,478; 40; Northwestern Casualty, 
$977,731, 28.3; State Farm Mutual, $958,- 
041, 36; Aetna Casualty, $620,939, 22.4; 
Hartford Accident, $576,503, 18.3; Trav- 
elers, $477,626, 24.5; Pacific Indemnity, 
$475,844, 25. 


Community Health Awards Made 


The 1943 national health honor roll 
has been awarded to 53 cities and coun- 
ties by the U. S. Chamber of Commerce 
and the American Public Health Asso- 
ciation which sponsors the country-wide 
program for community health advance- 
ment. Special commendation was given 
Texas, Louisiana, Kansas, Michigan and 
Oklahoma, which not only made out- 
standing progress in health promotion 
but had the largest number of participat- 
ing communities. 








tistical data supporting the expense dif- 
ferentials are grossly inadequate. He 
said that were it not for the fact that 
one segment of the public at least is sav- 
ing money under the plan and that a help 
shortage now exists he would feel con- 
strained to order the immediate termi- 
nation of all graduated expense plans un- 
til proper statistical data are obtained. 
The time for production of good figures 
(CONTINUED ON PAGE 28) 





Preferred Accident Promotes Miller, Jamison, Lorenz 








DONALD G, 


MILLER 


Donald G. Miller, recently elected as- 
sistant secretary of Preferred Accident, 
has been in the Newark office since 
1940 when he joined the company. He 
entered insurance in 1920 and for 15 
years has served as agency supervisor 
in New Jersey and in other capacities 
in the New York and New Jersey terri- 
tories. 

H. W. 


Jamison, manager of the mid- 





HERBERT W. JAMISON 


eastern department of Preferred Acci- 
dent at Pittsburgh since 1939, has been 
elected assistant secretary and will make 
his headquarters in New York City. He 
entered insurance in the local agency 
of Roswell-Bills & Co., Peoria, Ill. In 
1925 he joined Preferred as_ special 
agent for the midwest department with 
headquarters in Chicago. Four years 
later he was transferred to Pittsburgh, 


FRANK K. LORENZ 


where he has had supervision of west- 
ern Pennsylvania, western Virginia and 
Ohio. 

Frank K. Lorenz has been appointed 
manager of the Pittsburgh branch of- 
fice. He entered insurance in 1919 with 
Globe Indemnity and was subsequently 
associated with Bankers Indemnity and 
Associated Indemnity. He joined Pre- 
ferred Accident in 1937. 


RFC-Md. Casualty 
Stockholder Suif 
Is Under Way 


Common Stockholder Com- 
plains of 1942 Financing 
at Trial in Chicago 


Ghosts of what was at the time cour- 
ageously referred to as the depression 
are suffusing the courtroom in Chicago 
where Federal Judge Igoe is hearing the 
case brought by Milton L. Williams, 37- 
year-old securities salesman of Chicago, 
complaining that the common stockhold- 
ers were placed in an unwarrantedly 
junior position when Reconstruction 
Finance Corporation in 1942 increased 
its stake in Maryland Casualty from 
$174%4 million to $30 million. The mist 
of years is being lifted and the intricate 
details of the RFC financing in the dis- 
mal days of 1934 are being resurrected. 
The trial is in its second week and it 
may run another two weeks. 

Maryland Casualty sought unsuccess- 
fully to have the case transferred to 
Baltimore and as a result a number of 
chief executives are either being con- 
fined to Chicago for the entire period of 
the trial or are commuting to that city. 
The head office contingent on hand in- 
cludes Stewart McDonald, president and 
chairman; W. T. Harper, agency vice- 
president; Peter May, vice-president and 
comptroller; Glenn C. Bramble, secre- 
tary; Austin J. Lilly, general counsel, 
and Charles Lerch of the legal depart- 
ment. Also Edward G. Lowry, Jr., who 
was senior vice-president, and is now 
treasurer of E. R. Squibb & Sons, Inc., 
had a lengthy turn on the stand. Joseph 
Froggatt, the insurance accountant, is 
attending all the sessions. John P. 
Keevers, resident vice-president in Chi- 
cago, is kept busy arranging hotel ac- 
commodations and transportation. 


Interest in Motive 


Those interested in discovering 
whether there is more to the suit than 
appears on the surface came to attention 
when Leo F. Tierney of Mayer, Meyer, 
Austrian & Platt, Chicago, RFC attor- 
neys, and H. N. Gottlieb of Gottlieb & 
Schwartz, Chicago, attorney for Wil- 
liams, engaged in a heated exchange 
over the quality of the litigation. Mr. 
Tierney, in combating an objection to a 
question to elicit the extent of Williams’ 
stock interest in Maryland, character- 
ized the case as a “strike suit” and said 
he desired to bring out that Williams’ 
motive is to advance his interests as a 
speculator, 

Mr. Gottlieb, with indignation, spoke 
in almost reverential tones of the litiga- 
tion. He contended that it is a “true 
class suit” and represents all the com- 
mon stockholders. J. F. Dammen of 
Wilson & McIlvaine, Chicago, Maryland 
Casualty counsel, replied that 55% of 
the common stockholders voted for the 
1942 transaction and 90% of the stock 
represented at the special meeting Sept. 
9, 1942 was voted in favor. 


Permits Question to Stand 


Judge Igoe overruled the objection 
and it was brought out that Williams 
started buying Maryland in 1941 and 
now has about 300 shares. Aliso joining 
in the action are two persons to whom 
Williams had sold stock, each holding 
about 300 shares. They are E. S. Eng- 
berg, a furniture man, and Dr. Todd of 
Northwestern University. Williams tes- 
tified that he worked in the furniture 
department of Mandel’s store, was a 
salesman for the Straus investment 

(CONTINUED ON PAGE 27) 
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e stock Summit Fid. & Sur. —_ 17,680 1,306 4,960 Me? cusage ea a SOG seceee 8s sesen - oseee ; ae 469 1,959 —14 ret eer 
ig Sept Sun Indem. ........ 77,545 — Rn iO Bp a et es aa cUeais'> -eaanantl “Gucaee 236,941 29,521 1,495,683 574,191 
ws a aateeiene 2,828,994 1 125°573 436:367 19,658 11,437 2,699 “4045075 ass ae Seeeee tenets Gueeee tates — vate 
ravelers Indem. 1464257 464,103 26,367 155,806 634,338 129,600 08 _ add 735 «=—«,305i3,950StS—«C BG ss 7 
. at ‘ "257 464,108 53 ’ > ae ‘ —318 3,735 e isha “Gia 
Trinity Universal... 337.929 90,834 ionses.  B8675 7,248 513 ase t3:3: ~@me -Sla- Se - i sired eee ar 
United Pacit (834 0365 «33.675 «(29039 ue $786 5,213 46,516 ee 5,457 
, P wee ee ne nae yeu »242 101 22 ‘ ,00< 2,02 2 ne. er ee ee 
bjection U. 8. F. & G. 66,845 ae: aa} 290 17 aoe 1,521 4,396 ss. ais) oe. Sates. Bataee 
jection | U. 8. F. &G........ 163.9: wim 4 61,263 7,397 9, . 874 684 »182 857 117,662 
Villiams BGS Sei ses «es r 106,295 256.342 128,046 247,209 35,652 ett vane — : (6,267 = «3,221 13,859 rh wee 
141 and Utica Mut. . 1295 87,923 67,111 67,53 ge 18,106 217,012 —27,400 y} oo 13,359 = 762—«—i‘i8,942 (16,690 
i ae Virginia Surety 72°47 368 a. eames 7630 27,266 32,683 —12,493 ity all + 7235 = 86, 088 9,875 sosee nytt 
joining Western Can & Bur. 1533323 snaee 41,977 er eee rere) fae eee eee wit =e 1,750 436 10,366 tg 47,744 
Re em kha |«( ee 39,403 57,802 19,406 15,472 “comee Shea. sayene ates |” Gites oe) cepsee’ aseeey  “aeoeel eeth ae 
holding Western Surety..... 227 »755 203 4,343 een bun — ..... 37,879 —517 6.120 eee ven kee) ~ Wee 30,493 23,418 
S. E egy Reng he > A ay Miia SES eno << Bee 490 ae 4,913 1,821 32,066 14:52 
: ng- | aw. z - le Pn ginns 18,632 13.667 ee see ey 188 . 190 1,458 8 q urd 14,852 
Todd of Sestateg ‘taheus . . 97,773 136,663 28130 . iT: * seesse ses¢en . Ke 0¥C > + #ses80e¢e «88068 <¢v6e8e ° 305 
ae) ee Meast i212 —— $,130 1,224 me tome. Vie se ieee ea aoe a a ee es 
ee gy aac 2,$ 7 he ae hes me, Renee, eee aeons 26,378 4 
wore Tota, 143 ‘eign wm... sno i: Pa on : é... ,793 «110,436 rere ee 25 1130 0 1748 2.494. 160,143 Hatt 
was a » 1948 ...... 85,917,058" 35.868.620" 15,826,085 4.876.765 6.644.478 1.086.614 2.260.144 450.803 2.282.546 126.626 mete 162 12,312 2,005 0,974 0424 
estment | *In 576, 5,821,261 1,137,978 2,326,4 126,636 8 6777,849 = 33 to pe 
cludes totals in 4 P 2,836,404 455,905 329,56 758079 323,212 2,262,801 2 — 
accompanying tables of companies whose total 129,563 758.278 - 222,693 2,046,966 4181911 ILRDTO2S  612T. 781 
¢ s are not shown above and auto fire, theft, etc. of ve ee eae er 
' - auto full cover insurers. 
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Other Casualty Business in Ohio California “Comp.” 
sheynere a ‘nh Life... 7 eqTal eee one Rates Cut 8% 


ACCIDENT & HEALTH United Benefit 











B d - are i epeeery 2,078 
Accident & Cas.... s 1,865 § 1,670 J). &. Cas..... ams 9,689 - . ™ 
asty 10d ening MeN. 5 cs vwivess 2,639 213 U. 8. F. & G......... 10,607 Commissioner Garrison 
Metee EAGO cocceccerce .. 3,357,293 2,327,946 L - & . ~ ie pees seus aos aeg 
J > > Mut. Cas.. 30,478 10,467 J. 8. Mut. Ben.... 28,42 . " 
4: preg my ia 556 ‘acne Washington National 268,999 Approves Schedule—Elim 
0 rl ing owers Allstate ..... gedea . jo - sae her wae po pen f an “soe = fe) ti S wr! “ 
Amer, Auto. .. ‘ 2 estern at. ndem.. 2 
prema oy A ea Sie 11,206 $8,012 West. Res. Mut. Cas.. 24 inate ver ime urc g Ss 
Amer. Employ. ...... 9,938 1,409 coe ze re 
A “+r. Motorist ee 23 82 oodmen OO 240640 0% , . . — iia - 
M. W. Heard Tells ome Mut. Liab a 13,981 13,484 Woodmen Cent. Health SAN F RANCISCO- -A flat reduction 
Amer, Policyholders. 6,190 7,691 a # ts bs , A of 8% in California workmen's compen- 
d ar. Reins. . ‘ | rT orkshire Indem, ... 259 al aceits 2 ae " ay 
Nebraska Agents Some of conan Mite xccec 36,082 $915 Zurich .... seam 126,061 sation rates, effective May 1, has been 
Amer. Surety ais 350 106 Total, 1943 . 111 $28,281,576 $14,101,493 approved by Commissioner Garrison. In 
Dangers in Such a Step Associated Indom. ere” epeener 22,788,820 11,632,802 24dition he is ordering that payroll over- 
Scateite inion ane) 2,587 STEAM BOILER, ENGINE & MACHINERY time surcharges be eliminated when 
f Bankers Life, Ia...... 7,150 8.919 Aetna Cam ........605. $ 6,843 $ 6,232 computing rates—the payrolls to be de- 
lo just what extent the broadening of jeacon Mut. indem. as inne = Amer. Employ. ...... 7,430 722 termined on and after April 17 i. 
r s sur: . - Ben. Assn. Ry. Employ »78 40,< Amer. Guar, & Liab.... 2,713 3,324 ai aw + . ’ : a 
the writing powers of insurance compa _s ee ee 122636 41.026 ene. ae AED. — — straight pay time oe, oo ng ee Br 
nies is in the public interest was probed Celina Mut. Cas... . «27,694 suisse aio... - * _ paid, ry = a hw Pgs 7 
Central Assur. ......-. 124,733 32,723 Columbia Cas. ....... ; 5,332 6,197 in the payroll. iat will resu I 
by Manning W. Heard, vice-president of Gontral Surety 1.2.1... 224 50 Continental Cas. ...... 3,861 4,503 to 3% reduction in premiums for larger 
tf A ccide “» his ti sefore the Century Indem. ee 6,934 1,8 Eagle Indem, ......... 9,890 cee. ° ‘ : 
Hartford Acci lent, - “ talk before t Columbia Cas eesces 6,469 640 kKmploy. Liab. ......... 107,891 3,725 industrial employers. 
Nebraska Association of Insurance Golumb, Natl. Life...... 4,133 1,134 Ranier. Bile |... 1'287 847 Commissioner Garrison also approved 
: : . , : Columbus Dispatch .... 71,907 29,97 Europ. Gen. Re.......... 45,156 30,125 : a ; i or 
Agents in Lincoln. Mr. Heard said that GOitinpus Mut Life... 125°746 ae ee okies Papo the reduction * ee yer 2g enna - 
the general objective of those who want Combined Mut. Cas...... 18,271 _ 860 Fidelity & Cas.......... 3.163 34.419 Various types of farm risks fro ¢ 
patie F : : Commercial Cas. . . 163,261 62,940 General Acci. .......... 10,197 876 seven and the proposal that after April 
insurers to have more inclusive author- Conn, Gen. Life... setts 481,978 ao7,oee General Cas. PEE Se ee oan 17 farm risks be rated on the basis of 
: . +43 : : » Contin ssur. .... 8T7 7, Genera OS a Pe 2,783 q Aue s pel x : 
ity for writing business is probably Continental Cas. ......, 606523 ae aoe dean. * a a segregated payrolls, particularly on 
sound, but his contention is that insur- Craftsman ... eetes — 10,042 Globe Indem. ......... 86,146 2,499 farms conducting multiple wo of 
ea p earb Natl. Cas..... 68 = sesess Hartford St. B......... 1,166,615 130,802 farm; weak: : 
ance has moved into new fields and poaeties. He wine Base een ease oe ae eee i sae ook i - yo a , ne lg _ 
taken on additional responsibilities in a Educators ............. 6,063 1,107 Lumberm. Mut. Cas...... 74,969 2879 ‘tated in California heretofore 
dual the demand arose from Employ. Liab. .......... 17,096 7,200 Maryland Cas, ......... 49,907 14,270 age, the highest rated dominating the 
graduai way, ot le Gemanc bs * Employ. Reins. .. oes 42,870 ete Mutual Boiler ........ : 130,723 40.790 rate. Under the new schedule farmers 
i xpanding and economic structure. me Mahe 1,546,347 is aa a. 69,408 20, 099 Pi. cigs , 
sly seep o + anna Gs séeesece 52,741 22,820 Phoenta re Sevtssee 6,233 are expected to keep records of payrolls 
Danger in Too Rapid Leap Farm Bur. Mut. Auto.,O, 616,419 381,671 Pioneer Mut. Cas........ 12 369 segregated according to the varied op- 
: i eetiees the teiieteed fa Senta See Bh -osse ees aaeee iriee Royal Indem. ........... 83,197 4.478 erations and each will be rated accord- 
There is much danger, he indicated, in Federal L. & C.......... 102,964 44,668 Security Mut. ik hae da aeaat 2s: inady in the same manner as industrial 
eee to reach the objective ot Fidelity & Cas.......... 2, . Travelers Indem. ....... 06,087 658 TMS*Y ’ ara Ba caffe e F 
ih le If Fidelity H. & A.......... 37,016 14,961 Datel, WAG: .. 0. secon $1,978,197 $ 349,031 risks. If farmers fail to keep such pay 
Greener wreiag powers in ous leap. Fireside Mutual ....... 86,838 22,906 Total, 1942 ..... cosces 1808086 319,216 roll records the rate will be estimated on 
na American mel classification a penne Bille ssecsene. 138 nar LIVE STOCK the acreages of the various operations 
unde Franklin Life .......... ‘ Ma t ‘ t 
underwriting powers is abandoned an ect nn glean eases 21621 oy, wit : m scodsling ta Wb new daeiieaties. 
companies are permitted to write all %& 25°61 gic49 Gtange Mut. Cas. .......8 164 — ..... : — sa TY a : 
> , General Amer. Life..... 25,616 ab Hartford Live Stock..... 61,043 $ 26,102 Many inequalities resulted under the old 
forms of insurance other than life, mOW General Cas. Wash..... 226 - 167 . aa to ae a 
xroper General Reins. ......... 26,233 6,384 EPs 9 2 - 3 , A . pin , : 
or is the sear future, without pi as! Glens Falls Ind......... 16,810 5,130 bare seas ; $ yg $ oper The first report on the investigation 
eee SS aera, 8 See SS abe EE «.--2---+--- 43,626 4,662 Be PRI ELS 3 ‘ of methods and practices of compensa- 
mamaace ag. water ems smeges Sy Gite itm. ....--.---- ett mer tt aaa we re AnD WAtke tion writing companies has been filed 
e sai ; t. CaS.....e0-. 1,813 DAMAGE uy s ne : 
velopments, he said. Mr. ee a pan gt cos = et 16,587 6,050 ' There are many recommendations for 
that it would be in the public mterest [0 ©. Northern Life... 89/852 26,347 Aetna Cas. ............. $ 13,243 §$ 3,681 rephrasing and revising various classifi- 
miatace, Buatreds of Gre companies astiers Assi. ........- war” — 2 sae oe. Re 283 cations of the manual to clarify interpre- 
7" s , € . - Hom BM, kc ccrccowuse 64 errs ’ é . PIM. eee 6 2 al s 1 
without the eo —s ggg nd a. Seeter Gee. ............ 182,184 87,218 Indem. of No. Amer..... 1,530 801 tations. There have been 62 public hear- 
sonnel into th Casuaity, hdelity an ill, Bankers Life....... 60,807 16,916 London GURE. ciccccveee _ 322 91 ings without any penalties being im- 
surety business, or put casualty compa- income Guar. ; SaaS: 66,762 39,164 ee Ce weduheaa — aeee posed Findings will he weed’ ae o hacls 
e fiel veither w Indem. No. Amer........ 49,689 9,7 cean 4 batten eeeees 4 —229 sed. : S i 
a 2 os _ ees a Inter-Ocean Cas. ........ 307,347 120,923 U. S. FL. & G.........0., oy O88 69 to revise the manual on all disputed 
it be in the public interest to have a v ain in whee 17,87 4,526 Total, 1943 ........... $ 21,236 $ 6,009 points to bring about uniform interpreta- 
tual breakdown and rebuilding of —_ John Hancock Mut....... 490.700 241,759 Total, 1942 ..... ia 22,895 2,947 tion and further segregation beses for 
lished rating structure even if stability Kemba Mut. ........... 246,990 248,060 CREDIT = be Rw s s 
ane conks he ntained by Kentucky C. L. & A..... 538,345 182,821 dual employments. : : 
of premiut um rates could be mat mine Ge, cavecccceos 2,271 : 266 Amer. Credit Indem.....$ 311,461 $ —§27 The insurance department is continu- 
law. Some of the other effects of such a A of gla wane “es aap . ~ypleeer ounaas ‘ee ing its study of the pneumoniconiosis 
alc str y s , uar. ie ta O78 87 curop. Gen. A: aeekeewe 817 _— ; : 
step would be to stren gthen th 1€ po on [onnen me ieee... 9.93 1,224 General Reins, ......... het ee surcharges in the belief that a downward 
et Syete af eomponies pear tei! vil © Loyal Protective ....... 183,012 43,289 London Guar. .......... 139,965 —5,119 revision is justified. The commissioner 
various classes of business, pone Saeeeee oo [ence | ee onaes [aot ae $ bodes area, hopes to have this completed in time to 
ee Ses me comty & Ss oc recesses "118 2 shu eae ss “ : hold a hearing early enough to make 
nemnetst scat Raat a 3 A wwe ji i mS” abit i d 
ympetitive disadvantage, =e compa Maryland Cas....... ae 71,963 29,082 HOSPITALIZATION any reductions effective July 15. 
nies with the probable necessity cr rear- —— a ome aaets-an oe oye Akron Hosp. Serv....... $ 545,992 $ 415,005 The new rate schedule was prepared 
ranging ¢z j ) s Mas BB. wwcceees ceeee 0,27 . " a - . . gs 4 a. : 4 7 
ames Sanne Sppeenmedis nak com peng ~ Ap mdaae 2. 184,762 sesn SOS. Meee Seee....... CORees 549,606 by the California Inspection Rating Bu- 
I 8, take from policyholders Capitol Hospitalization. . 6,445 1,568 : 
gern Dx ge acreage Abe weal. Mass. Protective ....... 654,422 222,170 Gentral Hosp. Sere 543,987 22'999 reau. The proposal was submitted by J. 
the security they now -. beh = cos Metropolitan Cas, .....  geisae, go tbttif Cleveland Hosp. Serv... 4,566,249 3,780,173 O. Froberg and R. A. Whittaker, bureau 
separate policies issuec Dy differen Metropolitan Life .. 4, a 946,189 Frosnital C ‘orn...... 2° 379,725 $18,403 : : 
2 ass BB yc their catastrophic Michigan Life ...:...... | 31,463 9.782 Hosp. Serv. Licking Co. asiaay °°48-409 co-managers, as the recommendations of 
ee ee i Mich. Mut. Liab......... 3,246 398 sosp. Serv. Lims....... 148°704 95.471 the classification and rating committee. 
exposures, and in most instances rec _ Monarch Life ..-. Pers 191.876 75,461 Sem, Sae., Seas... 966,529 799,098 It was submitted as a temporary emer- 
uch security to tne assets and surplus Motorists ua laenen 82, 9,76 H _ Serv Stark Co... 261.000 87,273 4 é Li he 
Fe diedia aeatmaey, cbc. These focus mt Senet OG A... Bonners «6 tenses Eo. Sts. Hosp. Serv... g0230.~— gw'ea, «SCNCY measure as all companies had not 
uld not ‘be. Mr. Heard thinks. in the Natiom#l A. @ H. Pa... 74,745 ik > oe * ete "$10,196.124 $8,018-313 filed their schedule Z loss experience in 
mublic ee ee ee eee swore 1 ag a s.680 Total, ee 8,169,121 6.572548 time. 
7 interest Nationa 4 221, ee ei The : 2 : = 4 
oe ny National Masonic Prov 38.409 : : The new figures are based upon an ex 
Is It Real Public Demand? New Amsterdam 3,112 Washington Automobile amination of 70% of the total California 
we 42 , New York yeas si compensation premiums subject to loss 
H c f there is a real demand No. Amer. Accid . . . - ] : : 
hg ome ree tamer nigel Say loa cece ll ag Assigned Risk Plan Elects experience in the policy years 1941-1942 
»y the insurance buying public for insur- Norwich Union ..... 


see a leek es : as of Dec. 31, 1943. This study indi- 
SEATTLE—The Washington auto- cated, according to Mr. Froberg, a re- 


1 ‘ , 1 Occidental Life 
ance against ail insurance hazards OtNer Geean aAcci 








than life under one policy. Speaking Ohio Cas. an “ons mobile assigned risk plan at its annual duction of 11.8% but the committee 
om his own experience, he Peeve the Ohio Farmers | “a5 26,897 meeting here elected a new governing modified the calculations on the added 
only demand of this nature is limited to ojq Line Life.... 217 34 committee: National Bureau companies, medical and hospital benefits and ex- 
broader coverages within the sphere of ape My iggy Rg » eee sorta, ‘etna Casualty, George W. Rourke; penses. It is understood that further 
the underwriting powers presently being Pecine Mut. Lite " “99'168 a712g Non-affiliated stock companies, General recommendations with respect to rates 
exercised by the re pecuve companies. Peerless Cas ome ‘ 3,389 4,239 Casualty, Harold W. Piggott; National and rate level will be submitted to the 
ihe demand is being heeded, he pointed Penna. Cas. ..... 2,391 1.166 Association of Automotive Mutual In- commissioner when all California sched- 
ut, as the companies are all constantly —— an gee Pry + Baas surance Companies, Lumbermen’s Mu- yle Z experience is available. 
sroadening th cir policies. sehen Preferred Acci. 14,869 #138 a, _ i. “oo erg ag ys 

f amy such step is concluded to be in Prog. Mut 983 45 State Farm Mutual, Lyle V. Sizer; re- . . . ° 

ie public interest, it requires painstaking Armee gee _ 18 a +4 oa'hae ciprocals, Farmers p tld E Inter- Await SS Bill Consideration 
exploration and care ful ong range plan- prudential 1,464,116 941.769 Insurance Exchange, Dent V. Reed. WASHINGTON — In administration 
uing, Mr. Heard declared a > — "pene 4.303 B. K. Campbell, Seattle manager Na- circles it is said that the Wagner-Mur- 
oo agence sandagesnd Ay wa 5 r_™ Royal Inéem "46927 411; tional Bureau of Casualty & Surety ray-Dingell social security extension bill 

the near future would be 11 timed, ne 4)" paul-Merc. Ind.. 1,641 1,170 Underwriters, was reelected manager. will probably be taken up on Capitol Hill 
aid. If the line of demarcation between Security Mut. Cas , = - J. Wilson Gowdy, Northwest Casualty, before long. Consideration is expected 
the writing powers of classes of compa- Bec ~ Sg sa ona ok ae0 nes chairman of the governing committee the first at the Senate in the finance com- 
mies 18 Clearly drawn and each ClasS pion @ Accel. Assn 17,736 10,476 past year, was succeeded on the com- mittee. 

roadens its coverage withis reasonable eencers Ack. ..-+ 36,021 ‘2.401 mittee by Mr. Piggott. The new govern- The bill has the endorsement of a 
umits OF the insurable hazards which it Sisndesé Bur. & Cas s0t.ens 4,698 1g committee will meet at an early number of social, organized labor, wel- 
ay insure, the public interest will be gun inaem 21,139 “6,660 date to elect a new chairman, ' fare and other interests, beside the back- 
well served and protected, he asserted Superior 101,007 $4,323 Some changes were made in the sec- ing of the national administration, but 
: aw authorizing multiple underwrit- Travelers ade + p44, are sae tions of the pl: deali ith distribu- is opposed by organized medical in- 
nion Mut, Life 48.240 13.262 plan dealing with distribu- i PI y g 


(CONTINUED ON PAGE 28) United, Ll 710,884 167,244 tion of risks and costs of administration, terests. 
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ACCIDENT AND HEALTH 





Closed Circuit Broadcast 
for Omaha Companies 


The annual birthday month 
campaign in honor of Dr. C. C. 
president, each April was started this 
year with a closed circuit broadcast in 
which Mutual Benefit Health & Acci- 
dent field men from every state partici- 
pated. Leo McManus, agency secretary, 
opened the broadcast speaking from 
Omaha. A quota of 10 “apps” for each 
salesman was set to be secured by April 
10, and a quota of 35 for the full month. 

The historical background of United 
Benefit Life and Mutual Benefit H. & A. 
was given by V. J. Skutt, general coun- 


sales 
Criss, 


sel. Next the governor of Nebraska 
gave an address. 
H. C. Carden, superintendent of 


agents, and Sam Joseph, president of the 
Producers Honor Club, who led every- 
one last year as an individual producer 
with 3,000 individual sales, spoke 

Paul Banks spoke from Philadelphia 
on the possibilities of selling complete 
protection. During the program a sketch 
dramatized experiences of Dr. Criss sell- 
ing disability coverages in Nebraska 
towns in the early days. A talk was 
made by C. L. Gurney, manager at Cin- 
cinnati. 

In March Mutual Benefit had its larg- 
est production month on record, with 
the second largest production record for 
United Benefit. A total of 85,291 appli- 
cations was reported for Mutual Benefit 
and 5,203 accident and health applica- 
tions for United. 


Dow Elected President of 
Seattle Managers Club 


SEATTLE—William Dow, assistant 
manager of Travelers, was elected presi- 
dent of the Seattle Accident & Health 
Managers Club at its annual meeting. 
He has been secretary-treasurer and 
succeeds Fred C. Becker, Great-West 
Life. Herbert Crockett, National Casu- 
alty, was elected vice-president; Ray 
Cleaver, United Pacific, secretary-treas- 
urer; Clarence W. Rogers, Business 
Men’s Assurance, trustee. 

W. B. Cornett, vice-president of Loyal 
Protective Life, who is chairman of the 
law and legislation committee of the 
National Association of Accident & 
Health Underwriters, discussed the fight 
against the Wagner-Murray-Dingell bill. 
He warned against complacency on the 
part of insurance interests. So far, he 
pointed out, most of the opposition 
against the Wagner bill is directed 
against the idea of socializing medicine. 
This, Mr. Cornett believes, is the result 
of the remarkable campaign the medical 
fraternity has waged against it. Insur- 
ance should not let up in its campaign 
to let Congress know how the public 
feels about the other features of the bill, 
he said. 


_H. O. Fishback, vice-president of 
Northern Life, called attention to the 


new rules of the Illinois department in 
regard to misleading advertising of acci- 
dent and health insurance. Mr. Cornett 
said accident and health insurance can 
no longer dodge the responsibility of 
coping with this problem and that the 
standard companies and other represen- 
tatives should lead the fight to weed out 
misrepresentation and unethical prac- 
tices. 


Reserve Lite of Dallas 
Makes Capital Increase 


Reserve Life of Dallas has by a stock 
dividend increased its capital to $100,000 
This increase to full capital stock will 
permit the company to write all forms 
of life, health and accident and hospitali 
zation insurance without restriction as 
to the amounts which may be issued 
Heretofore, it has operated as a limited 
eapital stock company and was autho 
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would seem to be one of the inevitable 


results of the current proposals. 


Father Pinch Hits for Son 
WASHINGTON—E. 


Des Moines is here as 


Jones ot 
manage! 


Paul 
associate 





ot Mutual Benefit Health & Accident 
and United Benefit Life while his son, 
Joseph E. Jones, general agent for those 
companies, Is serving as a captain in the 
army ans Mr. Jones 
Says he never wrote an insurance policy 
until atte e was 60, since which time 
e has n ¢ 12 0 several 
times \ ke A t same con 
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1s \ ¢ Nn oO n¢ 
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PACIFIC EMPLOYERS 


wMoOnmt 


PACIFIC EMPLOYERS 
DELIVERS A BOMBER 


. Not literally, 
manufacturers of planes nor instructors in 
flying. Yet, because the aircraft industry 
is well represented among our assureds, the 
work of our safety engineers in keeping ac- 
cidents et a minimum in those plants has 
pleyed a large part in keeping aircraft pro- 
duction at a maximum. This is Pacific Em- 
ployers’ part in the war effort (aside from 
purchasing Wer Bonds}—doing our utmost 
in the work for which we are best equipped, 
for those who are likewise best equipped 

give the United Nations the tools for 
ultimete Victory. 


GOMmterr 


HAeNATIONAL UNDERWRITER 


1944 showed continuous increases, and 
the outlook for the remainder of the year 
is bright, he stated. George P. Nevitt, 


local agent, was elected to the board 


Sales Round Tables in S. F. 


The Accident & Health Insurance 
Managers Club of San Francisco has 
started a series of round table discus 


sions on sales plans, the first being con 


ducted by W. T. Hardy, agency man 
ager of West Coast Life. 
K. C. Group Hears CED Talk 

The Kansas City Association of Acci 
dent & Health Underwriters heard 
loseph F. Porter, vice-president Kansas 
City Power & Light Co., and chairman 
of the committee for economic develop 
ment, at the April meeting. 
Reid “Subs” for Alpaugh 

W. G. Alpaugh, vice-president of In- 


ter-Ocean Casualty, who was scheduled 
to address a joint meeting of the Dallas 
Association of Accident & Health Un 
derwriters and the Life Underwriters 
Association there, was unable to be 
present on account of illness. Harry K. 
Reid of Birmingham, Alabama manager 
of Inter-Ocean substituted for him. He 
was in Dallas for a meeting of Inte 
Ocean managers which Mr Alpaugh 


also was to have addressed 


Two Celina Hospital Policies 
Celina Mutual Casualty has issued two 
new hospital policies, one for individuals 
and one for family with surgical 
expense endorsement available in either 





groups, 


case providing $5 to $100 for specific 
operations. 
Daily hospital indemnity under either 


be $4, $5. 
4 and $5). 


oO, De, 


or $8 (on 
Rates on the family 





$4 daily indemnity are $10 
12 women and $7 children. 
jemnities may be different for 





of course. We are not 





INSURANCE COMPANY 


President 


4 Capital Stock Casualty Insurer 





various members of the family 
The daily hospital indemnity is pay 
able for first 30 days of confinement with 


50% pavable for an additional 90 days 


“Ad” Campaign for Blue Cross 
\n 


extensive national advertising 


campaign will be undertaken by the 
Blue Cross plans. At a series of con 
ferences in Detroit there was an over 
whelming vote in favor of using paid 
advertising to supplement public educa 


_ even to the extent of con 
'5 to 1% of total income 
\ comprehensive mat 
Blue Cross plans was 
meeting by a repre 

York City advertis 


tional efforts 
tributing from 
for this purpose 
ket analysis of the 
presented at that 
sentative of a New 
ing agency 

In line with the statement by 
Kk. AL Van Steenwyvk of Philadelphia, 
chairman of the Commission on Hospi 
tal Service Plans, that the Blue Cross 
anticipates individual coverage in the fu 


recent 


ture, it is understood that enrollment 
restrictions are likely to be relaxed, and 
much more emphasis placed on the en 
rollment of farmers, residents of small 
towns and others now excluded from 
such plan 

Great American Reserve of Dallas, 
Tex. has been licensed in Oklahoma 
P. R. Hambleton of Tuttle, Okla., was 
appointed special agent. It will write 


life and accident and health insurance. 
Che common pleas court at Columbus 
has authorized the Ohio department to 
pay a dividend of 8% in the case of the 
Mutual Hospitalization Association. 


COMPENSATION 


Overwork May Contribute 
to Compensable Injury 





ST. PAUL—Although disability due 
to overwork may not be covered by the 
workmen's compensation act, where 


overwork or long-continued effort. in 
employment results in weakening the 
physical structure of some part of the 
body so that it subsequently collapses 
or gives way because of some unusual 
strain or overexertion, disability there- 
from is covered by the act, the Minne- 
sota supreme court held in +e my M 
the case of Fred W. Caddy vs. R. Ma- 
turi & Co. and Employers Fatal 

The industrial commission had held 
that Caddy’s disability was not due to 
an accident arising out of or in the 
course of his employment. 


Oregon Fund Reduces Rates 


PORTLAND, ORE.—Rate reduc- 
tions aggregating about $800,000 a year, 
have been made by the Oregon state 
compensation fund, effective July 1. The 
reductions average about 10% and af- 
fect 161 classifications. Only three rates 
were increased, one of them being war 
emergency shipbuilding. 

It is not known whether private com- 
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pensation carriers operating in Oregon 
will make anv effort to adjust their 
rates to meet the new schedule of the 
state commission 


Virginia Amendments Explained 


\ booklet explaining the amendments 


to the compensation act, in luding occu 
pational disease coverage, at the last 
cession of the Virginia legislature has 
heen issued by the state industrial com 
mission. Employers wishing to have all 
inclusive occupational disease coverage 
must notify the commission of their 
choice, the booklet points out This 
amendment make schedule coverage 
mandatory, but employers may apply for 


all-inclusive coverage 


CHANGES 


W. T. Ashby of Newark 
Joins O’Gorman & Young 
NEWARK-—William T. Ashby, 


known general insurance agent in 
casualty and 





well 
the 


workmen's compensation 





Ww. T. 


ASHBY 


New Jersey, has be- 
come affiliated with the O’Gorman & 
Young agency here. He has had wide 
experience as a company executive and 
general insurance agent. He addressed 


field in northern 


the 1939 convention of the National 
Association of Insurance Agents at 


Boston on non-ownership liability. 


Manufacturers Casucity 
Advances Three Officials 


Robert W. Hearne has been advanced 
from secretary to vice-president of 
Manufacturers Casualty and was elected 
vice-president of Manufacturers Fire. 
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tive and Paul J. Trimbur, manager of Fidelity FIND I 
ame & Deposit at Pittsburgh, is resigning EMENT DATA 
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for about 17 years, has returned to 
company and will serve as special rep- 
resentative, working out of the home 


and to increase underwriting profits. Every conceivadie type of 
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Johnson Advanced by James 


Fred S. James & Co., Chicago, has 
promoted Edward Johnson to assistant 


able and speedy plate glass replacement service anc is fully -ecog- 
nized as FIRST IN SERVICE in the Detroit area. 








} 

WANTED ROT \ 

Agency Supervisor in Michigan Territory tor | I ; 
dl 





ogressive Non-Conlerence Casualty and 
urety Company. We have an unusual oppor- 
tunity for a man who is looking to his tuture 
im a fast growing organisation. This position 


rm © Kaltes VR'the hein tndeete Ss PETERSON GLASS CO., 2833 JOHN R ST., DETROIT 


. Jackson Bivd., Chicago, Miinois 




















26 


April 20, 1944 





HeNATIONAL UNDERWRITER 





daughter who formerly worked with 
him in the office and has been living in 
his home will continue the agency. 

A. Walter Kraus, 56, member of the 
legal staff of New Amsterdam Casualty 
in Baltimore since 1938, died last week. 
He at one time held the posts of city so- 
licitor of Baltimore, assistant United 
States attorney and assistant state’s at- 
torney. 

Ernest C. Higgins, 63, former secre- 
fary of Aetna Life, died at- Hartford 
Hospital. He started in insurance in 
1900 with Employers Liability in Bos- 
ton, joining Aetna Life two years later, 
where he took charge of coordinating 
into one division the various lines writ- 
ten in its newly-organized accident and 
Jiability department. 

Five years later he was elected 
ant secretary of the liability department 
and in 1912 became secretary, in charge 
of ‘compensation and liability underwrit- 
ing. He celebrated his 35th anniversary 
with the company in 1937 and in 1938 
was placed on the retired list because of 
ill health 

Mr. Higgins served on many com- 
mittees of company organizations and 
trom 1916 to 1919 served as secretary 
and treasurer of the Associated Compa- 


assist- 


nies, a group of 10 companies organ- 
ized to undertake coal mine and other 
hazardous risks, He retired because 
of ill health early in 1938. Since his re- 


tirement, Mr.-Higgins spent the winter 
season on a ranch in Arizona — the 
summers at his family home on ape 
Cod He had traveled oxtenaiiiiy in 
Europe and South America. 


Endorse Hospitalization Plan 


LANSING, MICH.— The Michigan 
Retail Dry Goods Association with 300 
members has recommended to member 
stores participation in a group hospitali- 
zation plan offered by Einar A. Frand- 
sen, Hastings agent of Income Guaranty. 
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SURETY 


Some Employers Fail to 
Notify Sureties of Small 
Losses; Practice Dangerous 


A commentary on the desperate per- 
sonnel situation is the fact, related by 
surety men, that lately some employers 
have avoided notifying their fidelity 
companies of shortages believed due to 
the acts of certain employes. The em- 
ployer apparently prefers to put up with 
a small time thief who is a fairly com- 
petent employe than to notify the 
surety company and raise an issue that 
would probably lead to dismissal of the 
employe. This, of course, is an extreme- 
ly dangerous practice on the part of the 
employer, for there is no coverage as to 
future dishonest acts of an employe if 
the employer does not notify the surety 
of the first transgression. 





U. S. F. & G. Retains City 
Cover in Birmingham 


BIRMINGHAM—tThe city of Birm- 
ingham has voted to continue its surety 
bond business with U F. & G. When 
the city sought to renew its $300,000 
worth of bond business with an accu- 
mulative feature which would protect 
the city regardless of the year any 
defalcation might occur or be discov- 
ered, the double rates for such inclusive 
coverage were objected to by the city 
comptroller who suggested that the city 
establish its own insurance fund. Mayor 
Green was opposed to the self-insurance 
plan and favored retaining the business 
with U. S. F. & G. City Commissioner 
Eugene Connor declared the Towner 
rate placed a penalty on the city for 
having honest employes and proposed 
coverage in American Casualty without 
the surcharge. This offer was rejected 












GET THEM BACK — 


those self insurers you 
thought were “dead’’ 


“Excess” coverage policies make them “hot prospects” again 


Go back to those self insurers you 
marked off your list. You've 
something everyone of them will 
listen to with interest when you 


talk “Excess” coverage. 


No matter how big the company 
that “once-in-a-million” accident 

that unexpected catastrophe 
can jolt them hard. 


With our years of specialization 


in “Excess” insurance to back 
you up, you can reopen every 
case you ever had that went self 
insurer. Each han- 
dled as though it were the only 
one we were writing—a policy is 
tailored to fit the need precisely. 
Each contract is underwritten by 
prominent underwriters. Let us 
help you get this profitable busi- 


contract is 


ness. 


- R.N. CRAWFORD &CO., Inc. . 


120 So. La : 





Salle >t. Chica 3°. Tel. 


Randolph 0750 


Headquarters for “OUT-OF-THE ORDINARY” Contract 


by the commission which then ag to 
continue the cov erage w with U. S. F. & G. 


Mutuals Gets Ful Full Surety 
Writing Powers in New York 


Governor Dewey of New York has 
signed the bill giving full surety under- 
writing powers to mutual companies. 
Heretofore mutual companies could 
write fidelity business in New York but 
only restricted forms of suretyship. Now 
a going mutual company can write full 
fidelity and surety if it maintains surplus 
of $450,000 in addition to the minimum 
surplus requirements for other lines of 
business that it may be doing. To set up 
a mutual company to write fidelity and 
surety exclusively the initial surplus 
must be $750,000 and the maintained 
surplus must be $500,000. 

A bill to remove restrictions on surety 
underwriting powers of mutuals is mak- 
ing progress in New Jersey. 


Construction Again Declines 


The total volume of construction ac- 
tivity in February was $304,459,000, a 
5% decline from January and compares 
with the $767,262,000 volume put in 
place during February, 1943, the War 
Production Board announces. 

A decrease of 3% is estimated for 
March bringing the activity for the first 
quarter to an estimated $921 million or 
61% under the volume of the first quar- 
ter of last vear. 


West Is Portland President 


The Surety Association of Portland, 
Ore., has elected Owen D. West, Amer- 
ican Surety, president; Mark Ferris, 
Fireman’s Fund Indemnity, vice-presi- 
dent, and E. Wride, U. S. F. & G,, 
secretary-treasurer. Thor A. Bergstrom, 
Maryland Casualty, is retiring prema 


_ ASSOCIATIONS 


Watson and Madden Speak 


MILWAUKEE—Harold Watson, 
state agent Security of Connecticut, and 
frank D. Madden, manager National 
Surety, spoke to the Milwaukee County 
Board of Casualty & Surety Underwrit- 
ers. President Robert J. Pittelkow 
warned that “the greatest menace to the 
insurance business is the possibility of 
its being taken over by the government. 
The threat of government control is 
much more prominent now in these 
emergency times. It is up to the organ- 
ized agents to combat this threat by 
proving that private enterprise is the 
best servant of the people,” he declared. 

The educational committee, headed by 
John D. Rogers, resident vice-president 











Continental Casualty, has issued a spe- 
cial bulletin calling attention to the war- 
time role of insurance. 


Scott Harris Newark Speaker 


NEWARK—One of the many prob- 
lems which will have to be solved after 
the war is over is the large number of 
women now employed by the insurance 
companies, who have taken the places of 
men now in service, Scott Harris, execu- 
tive vice-president of Joseph Froggatt 
& Co., told the Casualty Underwriters 
Association of New Jersey. Marriage 
may help the situation in some cases and 
thus relieve some of the headaches of 
managers, he said. 

E. C. Graff, chairman of the legisla- 
tive committee, reviewed the insurance 
measures before the New Jersey legisla- 
ture. 


Brown Succeeds Grogan in L. A. 


LOS ANGELES—The Casualty In- 
surance Adjusters Association has 
elected Walter Brown, Pacific Employ- 
ers, as vice-president to succeed Steve 
Grogan, who recently resigned as claim 
manager of Indemnity of North Amer- 


COMPANIES 


Asks Court Receivership 
for D. C. Taxi Insurer 


WASHINGTON —Superintendent Jor- 
dan of the District of Columbia this 
week filed answer here in suit for disso- 
lution of Atlantic Seaboard Casualty. He 
takes the position that under the law he 

can not grant a certificate to the com- 
pany to write taxicab insurance, in view 
of its condition. Nor can he acquiesce 
in the distribution of the assets as pro- 
posed in the original complaint among 
the remaining policyholders, numbering 
four, it is stated. The extreme legal view 
is that it will be impossible technically 
to determine for 24 years whether there 
will be a claim under its policies based 
on a taxi accident to a young child, be- 
cause in the event he may have been in- 
jured he would have until three years 
after attaining his majority to determine 
whether to file suit. 


Believe Court Should Decide 


The superintendent’s attorneys think 
the court should pass upon the liability 
of the company and the rights of anyone 
to recover. 

The company is said to have issued 
over 900 policies, holders of which have 
ceased to be such, except the remaining 
four, who seek distribution of assets. 

Company officials assert that they are 
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COOPERATION 
is “the American Way!” 


It’s paving the way to Victory!...eager cooperation between 
the men who fire the guns, and fly the planes, and sail the ships 
...unstinting cooperation between men in uniform, and men 
and women in overalls and aprons... faithful cooperation be- 
tween the fighting front and the home front. 

COOPERATION long has been a reason why foremost in- 
surance companies rely on “AMERICAN RE.” Your company, 
too, will prefer ‘the American Way.” 


AMERICAN 


RE-INSURANCE CoO. 
99 John Street, New York 7, N. Y. 
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ready to do business if they can obtain a 
certificate. 





New Colorado Company 


Professional & Business Men’s Mu- 
tual, with headquarters in the Midland 
Savings Bank Building, Denver, has 
been licensed in Colorado. 





Farm Mutual on New Okla. Basis 


Farm Mutual Automobile has been li- 
censed in Oklahoma as a mutual casu- 
alty company. It had been the only 
company operating under the mutual 
indemnity act of Oklahoma, which per- 
mits companies to write insurance on 
vehicles only. Its new license will per- 
mit the company to write all classes of 
casualty insurance. 


Stockholder Suit 
Is Under Way 


(CONTINUED FROM PAGE 20) 


concern, in 1942 when he started after 
Maryland and RFC ke was vice-presi- 
dent of Thompson, Davis & Phipps, 
then a securities firm and now a war 
contractor in Evanston, IIl., and is now 
with Cruttenden & Co. 

Mr. Tierney obviously startled the 
plaintiff's attorneys when he introduced 
a letter from C. Harold Thompson of 
Thompson, Davis & Phipps, that was 
written in 1942, stating that the firm had 
no interest whatsoever in Williams’ 
maneuvers and that he was acting as an 
individual. Williams had been signing 
various letters to Maryland directors 
and to RFC as vice-president of Thomp- 
son, Davis & Phipps. 


Law Suit and Stock Market 


It was brought out that Williams Oct. 
4, 1943, after Judge Igoe had decided 
against a motion to dismiss the suit, 
prepared a lengthy statement on Mary- 
land Casualty stock, 1% pages of which 
were devoted to a discussion of the 
effect of the litigation upon the value 
of the common shares, and that Crutten- 
den & Co. put an advertisement in the 
Chicago “Journal of Commerce” stating 
that it had special information about 
Maryland Casualty. Williams testified 
that he has been making many sales of 
Maryland stock. He got interested when 
it was selling at $2. It is now in the 
$8-$9 range. 

Williams is trying to establish that the 
terms of the 1942 financing were more 
advantageous to RFC than it was en- 
titled to get in view of the fact that 
Maryland was then enjoying its best 
year in history and that Maryland did 
not bargain as aggressively as it might 
have done in getting other terms. The 
defense is taking up each one of the 
terms and showing the considerations in- 
volved and why it was either desirable 
from Maryland’s standpoint or the mini- 
mum that RFC would grant. 


Question of Votes 


For instance Williams objected to the 
fact that the RFC’s preferred shares 
carried 100 votes as compared to the 
one vote per share of the common. Mr. 
Lowry answered that RFC was certainly 
entitled to the controlling voice; that if 
it had been arranged merely that RFC 
would have bare control then the gov- 
ernment agency would be loath to per- 
mit any of its stock to be retired as that 
would mean losing control. Hence the 
decision to give RFC a truly command- 
ing position. 

In 1942 when RFC bought $12%4 mil- 
lion additional preferred stock Maryland 
paid off $3 million of interest that had 
accrued on the original $17%4 million of 
preferred. Williams argued that instead 
of getting any new money, Maryland 
should simply have let the dividend ar- 
rears continue. Mr. Tierney expressed 
amazement that Williams should deal so 
cavalierly with the RFC’s dividends and 
Mr. Lowry pointed out that at the rate 
at which earnings were being made in 
July, 1942, it appeared that Maryland 








Casualty would have to pay an excess 
profits tax of about $2,200,000 for 1942. 
However, there is a provision in the 
revenue law that dividends paid to RFC 
on preferred stock are a deductible item 
of business expense. Hence by paying 
off the dividends Maryland saved $2,200,- 
000 in taxes. 

Williams said he wanted the RFC 
stock to be nontransferable and put in 
escrow, so that it could not get into the 
hands of other interests. Mr. Tierney 
asked whether Williams wanted the 
RFC to freeze its $3 million of dividend 
for an unlimited period and to have no 
rights of sale as creditor or pledgee. 
Judge Igoe expressed interest in this 
point. He said the condition to which 
Williams objected is good banking prac- 
tice. 


Preemptive Rights 


Williams argued that the common 
stockholders should have been given the 
opportunity either to underwrite the 
entire amount of the 1942 financing or 
part of it. Mr. Lowry made an espe- 
cially forceful presentation in condemn- 
ing that scheme. To have gotten the 
money from common stockholders would 
have meant SEC registration and that 
would have been difficult; then there 
would have been a delay and during that 
period competitors would have exploited 
the project as an indication of weakness. 
Also it is doubtful if the money could 
have been raised and failure would have 
been calamitous. 

As a matter of fact Mr. Lowry tes- 
tified that E. J. Bond, Jr., who was 
president of Maryland and died in No- 
vember of 1941, had opposed going even 
to the RFC for more money on the 
grounds that this would be taken as a 
sign of weakness by agents and competi- 
tors. By 1942, however, Mr. Lowry de- 
clared, the reason for any such fear had 
vanished. Business was booming, profits 
were soaring, and there could be no 
competitive disadvantage in getting into 
an impregnable financial position and 
preparing to capitalize to the utmost 
on the business opportunities of the day. 


IMPROVED POSITION 








Mr. Lowry testified that during the 
years when other casualty companies 
were pyramiding their surpluses from 
excellent earnings, Maryland had to pay 
out its earnings under its mortgage 
guarantee obligations and by 1942 its 
ratio of surplus to policyholders to 
premiums written was not impressive 
from a comparative standpoint. There 
were obligations in 1942 that would have 
drawn heavily upon surplus. He said 
he was convinced that the best way 
for the RFC to get its money back was 
to put the company in the best possible 
position. 

Williams also assailed the fact that 
the RFC preferred stock of $10 par for 
which RFC paid $100 was convertible 
into common at the ratio of 50 shares 
of common per one share of preferred. 
Mr. Lowry said that the conversion 
terms are governed by the value of the 
stock and by the market. At that time 
Maryland common had a negative value 
and a market value of 2%4-2%. Mr. 
Lowry showed that the liquidating value 
of the common shares went up as the 
proportionate interest of the common 
stockholders went down. 

Williams’ attorney put Vernon F. Tay- 
lor of Peerless Oil & Gas Co., San 
Antonio, on the stand. He was a di- 
rector of Maryland Casualty, but re- 
signed a few days after the meeting of 
Aug. 18, 1942, because he had voted 
against the financing. He and Peerless 
Oil, which is a family company, own 
about 10,000 shares of Maryland. He 
testified that he had contributed $800 
or $900 to Williams to finance the suit. 
Williams sought to collect 10 cents a 
share from stockholders. Taylor said 
he had no information about the financ- 
ing prior to the Aug. 18, 1942 meeting 
of directors. He said he wanted to think 
about it and see how it affected his 
interest as a common stockholder. He 
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was the only director to cast a negative 
vote. 

Mr. Lowry testified for the most part 
in even tempered fashion but he did be- 
come aroused when J. H. Oppenheim of 
Gottlieb & Schwartz spoke sarcastically 
of Mr. Lowry’s refusal to show various 
documents and answer various questions 
that were put by Williams and his then 
attorney, the late Charles True ‘Adams 
of Chicago, whea they visited the home 
office of Maryland Casualty shortly be- 
fore the stockholders meeting of Sept. 
9, 1942. 

“TI had been living with this matter for 
months,” Mr. Lowry said. “When Mr. 
Williams blew into town, I wouldn't lay 
bare the internal affairs of the company 
to everyone who came in with a few 
shares of stock. I won't lay bare to the 
casual inquirer intimate details of an 
institution of credit.” 

Mr. Lowry had before him a detailed 
chronology of the events in Maryland 
Casualty and was able to give precise 
answers to all questions. Mr. Bramble 
gave a remarkable exhibit of his memory 
powers when he was on the stand. He 
had no memoranda before him and yet 
he was able to quote figures to the 
penny, give names, initials and dates 
without hesitation. The gallery dubbed 
him “John Kieran Bramble.” At one 
point the entire court room burst into 
amazed laughter. He was asked when a 
certain man became a director of Mary- 
land Casualty. “It was approximately 
May 25, 1930,” he replied. 

Mr. Bramble’s testimony was _ con- 
cerned largely with the history of Mary- 
land Casualty-RFC financing, going 
back to 1934. He had the many intri- 
cate details at the tip of his tongue. It 
was brought out at the stockholders 
meeting that Williams appeared in op- 
position with about 41,000 proxies, in- 
cluding those of Vernon Taylor. 


Went to Baltimore 


Williams testified that on Aug. 20, 
1942, he sent a telegram to Mr. McDon- 
ald asking various questions about the 
financing such as why Maryland Cas- 
ualty desired to go deeper into debt 
rather than clearing up its present in- 
debtedness; why the right to call the 
preferred was contingent upon the con- 


sent of two-thirds of the preferred 
stockholders; why the preferred stock 
had 100 to 1 voting power. He then 


sent a registered letter to each of the 30 
Maryland directors asking why they 
had voted for the program. He said he 
got six or seven responses. He got a 
letter from Mr. Lowry and he went to 
Baltimore and spent about three hours 





with Mr. Bramble. Williams told Mr. 
Bramble and others that if the RFC 
{- 
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decided to exercise its conversion priv- 
ileges there would be “dilution” of the 
equity of the common stockholders. 
Then Williams and his attorney went 
to Washington and interviewed various 
RFC officials. At one time he testified 
Mr. Klossner of RFC said: “I suppose 
you want to be on the board of Mary- 
land Casualty.” Mr. Williams testified 
he replied that he did desire to be a 
director but if he were not wanted he 
would suggest Charles True Adams. 
(CONTINUED ON LAST PAGE) 





Stock Companies Winners 
in Dineen’‘s Decision 





(CONTINUED FROM PAGE 20) 
on a size of risk basis is long since over- 
due, he declared. 

Some of the stock company people 
take the position that it is impossible for 
the stock companies to prove statisti- 
cally their point about the much higher 
cost of handling the small company busi- 
ness because so many of the very big 
risks are already in the hands of the mu- 
tuals and state fund. However, despite 
the fact that it may be very difficult to 
prove it, the stock companies feel that 
the fact is self-evident. The stock com- 
panies are becoming incensed. They feel 
that the stock insurers are really furnish- 
ing the foundation for the workmen’s 
compensation business for all of the 
little people. They contend that if it 
were not for the stock companies taking 
on the small business, the big direct 
writing mutuals would have to write 
that business and that as a consequence 
there would not be the policyholders 
dividends on anything like the scale 
there is now for their own risks. The 
central appeal in the stock company 
fight is to treat the risks individually ra- 
ther than en masse and that leads to 
retrospective rating. 

here is some criticism of Mr. 
Dineen’s approach to the administration 
of the insurance department. In seek- 
ing to make every move that he makes 
defensible legalistically the criticism is 
that he is confining his decisions to a 
very narrow basis. 


Cautions Ag Against 
Hasty Broadening 


(CONTINUED FROM PAGE 22) 


ing powers should prohibit the exercise 
of such powers for a sufficient period 
after it becomes effective to permit such 
adjustments in the business as may 
prove necessary. 

Proponents of broader writing powers 
contend that if the law is changed to au- 
thorize them, insurance can be sold more 
easily by the agent and the policyholder 
will get broader and more adequate pro- 
tection for a premium which he can af- 
ford. Mr. Heard questioned these con- 
tentions. He pointed to the slow growth 
of insurance, its gradual and continuous 
expansion in direct relation to the eco- 
nomic necessities of life and business. 
Insurance was devised, he said, as the 
hazards of life and business became 
more generally burdensome and the con- 
tingencies for which no adequate prep- 
aration and provision could be made oc- 
curred with greater frequency. This 
gradual expansion of i insurance is largely 
responsible for the various classes of 
companies, numerous and varied types 











April 20, 1944 
1943 Casualty Premium Leaders in Ohio 
1942 1941 140 1939 
1. Metropolitan Life........ $3,819,122 $3,591,733 $2,786,393 $1,978,326 
2. Cleveland Hosp. Serv..... 4,005,458 3,301,496 ee 8 =k bebe ean 
3. Farm Bur. Mut. Auto., 3,873,832 3,229,098 2,648,867 2,342,102 
4. State Auto. Mutual, O.... 3 3,472,195 3,676,710 3,252,37 3,137,448 
LS errr 2,424,423 1,912,149 1,522,865 1,218,539 
Aetna Casualty ....... 1,597,677 1,690,673 1,492,746 1,493,836 
Pere re 2,590,432 2,464,637 2,727,253 2,438,583 
Travelers Indem....... 1,583,679 1,486,198 742,535 671,661 
7. Buckeye Union Cas....... 2,617,445 2,612,846 2,203,605 2,032,474 
8S. Hospital Care Corp....... 1,607,268 768,726 ee da mwe ene 
9. Ohio Casualty .......... 2,371,979 2,419,567 2,212,358 2,094,335 
10. Aetna Casualty .........- 1,597,677 1,690,673 1,492,746 1,493,836 
11. Equitable Society ....... 67 970,478 698,341 274 
12. Travelers Indem, ........ 1,583,679 1,486,198 742,535 671,661 
OD, Prre@emtind ..nccccccccces 1,034,413 667,970 5 337,762 
14. Mutual Benefit H. & A... 1,380,976 1,058,772 849,411 744,438 554,753 
United Benefit Life.... 47,417 23,228 15,400 16,610 23,228 
15. Continental Casualty..... 1,308,344 1,251,854 1,287, 1,193,946 1,093. 
Continental Assur. ..... 93,377 69,639 55,258 46,350 39,216 
National Casualty...... 263,369 297,091 356,498 318,267 288,996 
16. Hartford Steam Boiler... 1,166,615 663,568 615,815 550,979 1,070 
BF. We Be Do B Geeccccccccese 1,163,930 1,160,473 1,044,244 961,156 1,042,146 
18. Motorists Mutual ........ 1,127,349 1,052,881 1,157,328 1,001,448 745,574 
19. Hartford Accident ....... 1,116,615 1,188,933 1,229,390 1,006,670 995. 
20. Globe Indemnity......... 1,053,176 1,002,571 218 854,831 824,148 
Eagie Indemnity....... 110,096 96,929 124,126 109,168 108,969 
Royal 469.576 422,023 384,719 417, hated _ 87%, 421 


Indemnity....... 








of insurance, the many individual poli- 
cies, and the complexities of the rating 
structure. The rates and rating pro- 
cedures have kept measured pace with 
the gradual growth of the business it- 
self, he pointed out. The various fields 
have independent methods of rating and 
rating organizations. Membership in 
such rating organizations set up for each 
class of companies is the controlling fac- 
tor in stabilizing the premium rates of 
the different classes of companies and 
is a strong influence in establishing the 
business itself, he declared. 

He said that public interest should be 
the spearhead of thinking and planning 
in the industry and should never be 
crowded into a secondary place by em- 
phasis on individual interests or by seek- 
ing to reach what might be a theoreti- 
cally ideal objective without proper re- 
gard for the practical implications. 


Begin Now on 
Postwar Problems 


(CONTINUED FROM PAGE 19) 

sell liability coverage without differ- 
entiating between P.L. and P.D., he 
said. He suggested also that considera- 
tion be given a single limit of insur- 
ance in lieu of the present practice of 
establishing one limit per claim and one 
limit per accident. 

Because of financial responsibility 
laws and returning disabled veterans, it 
is probably desirable, he said, for all 
casualty companies to agree voluntarily 
to make liability insurance available to 
all those propery authorized to operate 
an automobile. 

Mr. Haugh predicted substantial in- 
creases would be necessary in work- 
men’s compensation rates during the 
period of postwar adjustment in order 
to avert underwriting losses. The worst 
can be expected if there is a period of 
substantial unemployment, he said. He 
suggested that those risks insured under 
the war projects rating plan will seek a 
similar type of rating procedure, includ- 
ing the gradation of expenses, after the 
war. Otherwise, he said, many such 
risks will revert to self-insurance. 

Comprehensive liability coverage 
may be expected to lead to a demand 
for simplication of exposure bases, Mr. 
Haugh said. At present there are a 
multiplicity of exposures each designed 
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to measure as accurately as possible the 
liability hazard of a particular type of 
operation, but this multiplicity acts as a 
deterrent to the purchase of compre- 
hensive where there is a wide variety of 
operations. Simplification of exposure 
bases could be expedited by application 
of the principle of retrospective rating to 
this class of business, and pressure for 
such application may come from risks 
that have been insured under the war 
projects rating plan, he said. 

A period of serious unemployment fol- 
lowing the war would produce a marked 
increase in crime resulting in substantial 
losses under burglary insurance, he sug- 
gested. 

Mr. Haugh suggested that unless 
some form of accident and health cover- 
age, including a medical benefit, becomes 
generally available, there may be a wide 
spread demand for a government oper- 
ated form of insurance. If such a form 
of insurance is to be sold generally, some 
other basis than individual policies must 
be devised for handling the business, he 
said. This could be accomplished by 
selling the insurance through employers 
on a payroll basis; employers might fur- 
nish such coverage for employes or pay 
a portion of the premium, or merely fur- 
nish the facilities. Such coverage could 
be sold in connection with workmen’s 
compensation insurance, he said. The 
development of such a form of coverage 
and its widespread introduction is a real 
challenge to the casualty business, he 
declared. 

It has been predicted that there will be 
500,000 planes flying in the U. S. by 
1950, 441,000 private planes, 50,000 mili- 
tary planes and 9,000 transports, Mr. 
Haugh said. At present the opinion 
seems to be that private planes will be in 
the luxury class for some time, since 
their widespread use depends on solving 
the problems of visual aerial navigation, 
landing fields or the development of a 
plane which can also operate on a high- 
way. But use of private planes will 
mean demand for liability insurance and 
may eventually call for compulsory lia- 
bility coverage, Mr. Haugh said. Be- 
cause the insurance of private planes 
does not involve the catastrophe hazard 
that exists with commercial planes, it 
appears more feasible for such business 
to be written by individual companies. 

In conclusion, Mr. Haugh said that 
until the automobile industry starts to 
produce cars for public use after the war 
the number of cars will continuously de- 
crease and along with them the volume 
of premiums. A recent survey indicated 
that by July, 1945, some 6% million car 
owners will be without automobiles and 
9% million will be driving “junkers.” 
In the first five years after peace, there 
may be 20 to 25 million cars sold, but 
before that the rating problems con- 
fronting the business now must be 
solved, he said. 

It is inevitable, he said, that rating 
procedures in the casualty field must 
eventually recognize that provisions fot 
expense through the use of flat percent- 
ages will not produce adequate and rea- 
sonable premiums on the line of business 
in which there is a wide variation inside 
the risk. 
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MIDDLE WESTERN STATES 





Ia. Fire Premiums 


Up $2,000,000 


DES MOINES—lIowa fire premiums 
increased over $2,000,000 in 1943, total- 
ing $21,902,535 compared to $19, 742, 021 
in 1942. Premiums of fire companies 
operating under chapter 404 amounted 
to $18,878,523 compared with $16,949,919 
in 1942 while state mutual association 
premiums amounted to $3,024,012 in 
1943 and $2,792,102 in 1942. 

Net losses also showed a $986,598 
increase, totaling $10,874,702 compared 
with $9,888,104 in 1942. : 

Hartford Fire led the stock companies 
with $1,058,104 premiums and $677,587 
losses. 

Home of New York was second with 
$708,635 in premiums and _ $470,105 
losses; followed by National Fire with 
$406,347 in premiums and $164,711 in 
losses. 

Other leaders were: Fireman’s Fund, 
$391,926 premiums, $161,914 losses; Aetna 
Fire, $383,451, $267,924; Continental, 
$348,603, $195,825; Springfield F. & M., 
$329,056 premiums, $248,503 losses; North 
America, $327,908 and $245,905; Travelers 
Fire, $320,76 6 premiums, $117, 356 losses; 
and Great American, $262,127 premiums, 
$147,362 losses. 

Farmers Mutual Hail topped the mu- 
tual companies with $1,066,116 in pre- 
miums and $781,098 in losses, followed 
by Iowa Mutual Tornado, $952,696 pre- 
miums, $755,514 losses; Iowa Mutual, 
$734,905 premiums, $324,482 losses; 
Square Deal, $652,543 premiums, $366,038 
losses; Town Mutual Dwelling, $518,691 
premiums, $209,280 losses, and Western 
Mutual Fire, $544,519 premiums and 
$178,981 losses. 

Heaviest losses were suffered by hail 
companies with the $3,146,241 loss to- 
tal nearly equaling the $3,277,349 total 
premiums. Total premiums written in- 
cluded $2,578,314 by companies operat- 
ing under chapter 404 and $699,035 by 
state mutual hail associations operat- 
ing under chapter 406. Losses were 
$2,536,153 for the companies and $610,- 
088 by the mutual associations. 

_ The above figures do not include bus- 
iness written by county mutuals. 


Mich. Premiums Up 
$400,000 in 1943 


LANSING, MICH.— Michigan fire 
Premiums totaled $24,981,442 in 1943, 
a gain over the $24,525,159 total, while 
the loss ratio went up from 43% to 
47.18%, the tentative 1943 figure, ac- 
cording to L. H. Moore, insurance de- 
partment chief fire rater. 

Stock fire premiums totaled $19,541,- 
167 compared to $19,034,779 in 1942. 
Other than fire premiums amounted to 
$15,362,546 in 1943 with $6,313,237 paid 
losses, a 41.09% ratio. Of this amount, 
stock premiums represented $14,492,354 
on which losses were $6,078,320, a 
41.94% ratio, slightly higher than the 
aggregate. 

Hartford Fire pulled well out in front 
with $731,434 net fire premiums, com- 
pared with $716,501 in 1942. Home 
dropped from $713,244 in 1942 to $681,- 
723, ranking third in Michigan since 
the Michigan Millers Mutual Fire of 
Lansing had a premium total of $700,- 
460, compared with $677,501 the previ- 
ous year. The loss ratios oot the leaders 
were: Hartford, 43.27 Michigan 
Millers, 55.41%; and > 45.23%. 
Hartford also led in other than fire bus- 
iness with $583,022 in 1943, Travelers 
Fire being second with $577,049. 


Other leading companies and their 1943 
het premium volumes and loss ratios 
follow: Springfield F. & M., fire, $611,- 


791, 51.51, other than fire, $507,782, 
National, fire, $590,408, 46.23, other than 
fire, $516,441, 32.96: Travelers Fire, fire, 
$573,459, 61.55, other than fire, $577,049, 


28.15; American, fire, $538,704, 41.95; 
other than fire, $241,642, 32.97; North 
America, fire, $466,560, 46.12, other — 
fire, $439,385, 57.75; Northern of N. 
fire, $440,272, 50.99, other than fire, $97. - 
969, 40.62; Aetna Fire, fire, $427,654, 46.10, 
other than fire, $391,969, 73. 36; Continen- 
tal, fire, $427,381, 53.74, other than fire, 
$164,616, 50.92. 

The aggregate stock fire loss ratio for 
1943 was 50.06%, compared with 45.43% 
in 1942. The mutual’s aggregate fire loss 
ratio was 36.66%, although Michigan 
mutuals had a loss ratio of 47.73%. 
Reciprocals’ loss ratio was 42.51%. 


Study Hail Situation in 
Western Minnesota 


MINNEAPOLIS — Hail insurance 
problems and prospects are being sur- 
veyed in western Minnesota. The West 
Central Agents Regional Association 
met at Montevideo with a group of com- 
pany representatives and on Thursday 
the Southwestern Agents Regional As- 
sociation will hold a similar meeting at 
Worthington. 

This is the area in which the heaviest 
hail losses occurred last year, causing 
companies to revise their rates upward 
and there is considerable uncertainty as 
to what coverage will be available this 
coming season. Stock company agents 
have been anxious to get a line on the 
situation and to help clear the air these 
two meetings were arranged. 

There probably will be no conference 
with hail adjusters in this territory this 
year. Travel and hotel difficulties have 
discouraged such a plan. 


Sioux City Agency Marks 
Diamond Jubilee Year 


SIOUX CITY, IA—The Peters, 
Guiney agency is observing its diamond 
anniversary this year. It was started 
by E. C. Peters and H. C. McNeil in 
1869. W. L. Sloan is president; H. Gil- 
bert Guiney, vice-president, and R. H. 
Sarff, secretary-treasurer. 

H. P. Guiney, father of the present 
vice-president, entered the business with 
Mr. Peters, his uncle, in 1897 and con- 
tinued until his death in 1938. With 
W. F. Grandy of Sioux City and B. F. 
Kauffman of Des Moines, H. P. Guiney 
was instrumental in founding the Iowa 
Association of Insurance Agents in 1906 
and was one of its early presidents. 

Aetna Fire has been in the office since 
1893, National of Hartford since 1888, 
Fidelity & Deposit since 1895. 


Myers and Morey to Speak 
Before Peoria Accountants 


Lawrence S. Myers and A. A. Morey, 
Chicago, both assistant vice-presidents 
of Marsh & McLennan, will conduct a 
forum on problems of the insurance 
buyer before the Peoria chapter of the 
National Association of Cost Account- 
ants next Wednesday. This will be a 
repetition of the very successful program 
before the Decatur association recently. 
Mr. Myers, who is the author of “The 
Manufacturer and Insurance,” published 
by THe NATIONAL UNDERWRITER, will 
discuss fire and allied lines and Mr. 
Morey casualty and surety coverages 


Ill. Windstorm Damage $70,000 


The windstorm April 11 that hit Chi- 
cago and swept up the Fox River valley 
to the Wisconsin line produced approxi- 
mately 2,000 claims averaging around 
$25 apiece. Three or four of the claims 
will run about $5,000. Several extra 
adjusters have been put into the area. 





At the same time part of the storm 
struck in and around Peoria and Sterl- 
ing, Ill., and there will be — 750 
claims averaging approximately $25. The 
total cost to insurers of these claims 
will run around $70,000. 


Prohibited Classes in Ohio 
COLUMBUS—tThe Ohio department 
has warned companies that it will not 
issue agents licenses for new applicants 
in any of these classes: Officers or em- 
ployes of financial or lending institu- 
tions; applicants connected with the 
automobile sales business, except for 
life insurance; public employes whose 
time is supposed to be devoted to the 
service of the public, and applicants who 
have not passed their 21st birthday. Su- 
perintendent Crabbe says he has noticed 
an increase in requisitions for persons in 
certain of the prohibited classifications. 


Wichita Veteran Retires 


C. F. Parker, assistant secretary of 
Wheeler, Kelly & Hagny of Wichita, 
manager of the claim department and 
supervisor of boiler insurance, has re- 
tired after 29 years with the agency and 
will join his son Charles, Jr., superin- 
tendent of the Telluride Mining Co. at 
Telluride, Colo., to fish and enjoy a 
long deserved rest. Before joining 
Wheeler, Kelly & Hagny in 1915, Mr. 
Parker traveled for Hartford Steam 
Boiler in Arkansas, Louisiana, Okla- 
homa and Missouri for eight years. 

He was honored with a “western” 
buffet-dinner dance by his associates. 
All wore western costumes and partici- 
pated in square dancing and other west- 
ern entertainment. Robert Brewer, vice- 
president was toastmaster and presented 
Mr. Parker a wall tent. He was also 
given a life size enlargement of himself 
in a typical fishing pose. 


Joliet Agents Lead Clean-up Drive 


The Joliet (IiL.) Association of Insur- 
ance Agents is conducting a fire-preven- 
tion, clean-up and paint-up campaign in 
cooperation with the Safety Council 
there. The agents have accepted the task 
of setting up a program. Merle A. Read, 
who is executive vice-president of the 
Illinois Association of Insurance Agents, 
is chairman of the general committee, 
assisted by Phelps Hotchkiss, Herbert 
Regan and Charles Daniels. 

An inspection of downtown Joliet will 
be conducted May 4 by field men, local 
agents, Boy Scouts and local firemen. 
H. K. Rogers, Western Actuarial Bu- 
reau, will address a joint meeting of 
service clubs May 1, with the Kiwanis 
Club as host, and also is expected to 
address the high school students. In- 
spection blanks are being distributed in 
the schools. 


Confer on Building Code Changes 


MINNEAPOLIS — Insurance repre- 
sentatives attended a special meeting of 
the ordinance and legislative committee 
of the Minneapolis city council to con- 
sider amendments to the fire prev ention 
and building codes proposed by the spe- 
cial committee which has been studying 
the matter for several months. 

The amendments concern chiefly pub- 
lic gathering places. The city council 
also is debating whether to hire more 
firemen or close some fire stations. Al- 
derman Bloskey, chairman of the fire 
committee, favors drawing on the civil 
service list to bring the present depart- 
ment strength of 486 to the authorized 
502 men. It is probable no action will 
be taken pending a survey being made 
by the National Board 


Discuss Joining Tax Group 

The April meeting of the Wichita 
Association of Insurance Agents was 
devoted to a discussion of the National 
Tax Equality Association and the ad- 


visability of the entire membership 
joining, as had been recommended by 
the executive committee. C. F. Parker, 
assistant secretary of Wheeler, Kelly & 
Hagny and a charter member of the as- 
sociation, who is retiring after 29 years 
with the agency, was guest of honor. 


Want Changes in Minn. Forms 


MINNEAPOLIS — The executive 
committee of the Minnesota Association 
of Insurance Agents met here Tuesday 
to discuss possible changes and im- 
provements in Minnesota forms to be 
presented at the next meeting of the 
Western Actuarial Bureau in Chicago. 
It is likely that one or more represen- 
tatives of the association will attend 
that meeting. 


Consider Self-Insurance Plans 


SHAWANO, WIS. — Self-insurance 
plans for counties will be discussed at 
the annual meeting of the County High- 
way Commissioners of Wisconsin here 
this week. A number of counties are 
considering the possibilities of self-insur- 
ance of county property. 








Peoria Studies Insurance Law 


The Peoria (Ill.) Association of In- 
surance Agents held the first session of 
its course in insurance law, under the 
N. A. I. A. 100-hour program, Tuesday, 
with a representative of the Illinois 
department as the speaker. 


Reynolds Talks at Faribault 


Jack <A. Reynolds, marine special 
agent of Phoenix of Hartford, talked on 
marine insurance before the Southern 
Minnesota Agents Regional Association 
at Faribault. 


NEWS BRIEFS _ " 


James Haight, Wood-Nelson agency, 
Minneapolis, is recovering from a major 
operation. 

Neil L. Toedman, Yates Center, Kan., 
local agent, who has been serving as 
Topeka district manager of the division 
of motor transport of the OCD, has been 
appointed assistant state director of 
selective service in handling deferments 
of essential transportation workers 
under 26. 

Tom Buzzi, Arkansas City local agent, 
lieutenant governor of the Mo-Kan-Ark 
districts of Kiwanis, accompanied the 
district governor on an official visitation 
to the Wichita clubs. 

Insurance Women of Columbus held 
an Easter party in place of their regular 
monthly meeting. 


SOUTH 


N. C. Agents 
Program Completed 


The 








program has been completed for 
the annual meeting of the North Caro- 
lina Association of Insurance Agents at 
Raleigh, April 27-28. The zone 2 in- 
surance commissioners will hold a meet- 
ing there at the same time and the eve- 


ning of April 28 there will be a cock- 
tail party and a joint banquet of the 
commissioners and representatives of 
the North Carolina insurance industry. 
The program committee for the ban- 
quet consists of Julian Price, president 
lefferson Standard Life, chairman; R. 
S. Busbee, president Atlantic Fire; 
Floyd H. Craft, president National As- 
sociation of Mutual Insurance Agents, 
Greensboro; Harry L. Tilley, president 
North Carolina State Association of 
Life Underwriters, Durham, and S. L. 
Gulledge, president North Carolina As 
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Crump & Sons reports 3,500 on homes 


and automobiles, D. A. Fisher, Inc., 
reports “several thousand,” Thomas 
Wellford & Sons, 1,000; and Carrington 


Mason & Sons, 750. Mr. Ellis reports 
that there were not enough adjusters in 
Memphis “to make a dent in the work.” 
More than 30 were imported and field 
men of companies involved came in to 
help 


Fla. Premiums $17,054,113 


Premium income of fire and marine 
ompanies in Florida last year totaled 
$17,054,113, Commissioner Larson re- 
ports. Premium taxes so far collected 


against $1,215,443 
year ended June 30, 


aggregate $1,354,421 
during the fiscal 
1943 

Mr. 


fire msurance 


Larson in his report recalls that 
rates were reduced on cet 
tain risks about 20% last year and that 
the state senate authorized the appoint 
ment of a committee to study the ques- 
tion of fire insurance rates and to report 


in 1945 The fire marshal division has 
been very active. It investigated the $1 
million peanut mill fire at Graceville, 


$200,000 cigar factory loss at Tampa, de 
struction of tour churches and a meat 
packing plant in and near Pensacola and 
the burning of a 1,000 foot section of the 
state bridge at Caryville. 


O'Connor on Ky. Program 


While the program for the convention 


of the Kentucky Association of Insur- 
ance Agents, which will be held in the 
Kentucky Hotel, Louisville, May 25-26, 
has not been completed, one of the 
speakers has been announced. He is 
James C. O'Connor, editor of the “Fire 
Casualty & Surety Bulletins” of Tin 
NATIONAL UNDERWRITER, who will discuss 
the New York fire policy which was 

ypted in Kentucky March 1. There 
will be reports on the public relations 

gram, and two other _— speakers. 


hanges in the constitution and by-laws 
| be considered at an executive ses- 


Close Dallas Service Office 


manpower shortage has forced 
Dargan & Co., general agents, 
their north Texas service office 
Dallas. C. F. Dieter, who has been in 
harge, will become special agent over 
a greatly enlarged territory with offices 
in Fort Worth. He will visit Dallas one 
or two days each week. 


I « 
\ ravens, 
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New Birmingham Course 
BIRMINGHAM, 


26 representing 
tor the new 


Tom I 


Jacobs, 


ALA.—A group of 

18 agencies has enrolled 
automobile study course, 
chairman educational com- 


mittee of the Birmingham Association 
of Insurance Agents, reports. The in- 


land marine course was attended by stu- 
dents from 37 agencies. 


May 15 New Oklahoma Date 


The date of the annual meeting of the 
Oklahoma Association of Insurance 
Agents has been changed from May 16 
to May 15. Headquarters will be at the 
Skirvin hotel, Oklahoma City. 





Tesnesnce Inspection 3u- 


Carl Miller, 


reau, addressed the April meeting of 
the Knoxville Association of Insurance 
Womer 


Mrs. J. E. Chappell, Red Cross, spoke 


to the Insurance Women of Birming- 
ham 
The agen of the late L. S. Boyd in 


Charlotte, N. C., has been 
the Strawn Finance & Ir 
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CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 














Pittsburgh Speaker 


Ralph Bradford, general manager and 
secretary of the U. S. Chamber of Com 
merce, is scheduled as the dinner 


Pittsburgh Insurance 
James C. O'Connor, edi 
Casualty & Surety Bul 
editor of THE 
will address the 
“Government—in 


during 
April 24 
tor of the Fire, 
letins and = associate 
NATIONAL UNDERWRITER, 
luncheon meeting 


speaker 
Day, 


on 


the Post-War Insurance Picture?” 
Throughout the day there are to be nu 
merous Symposiums on various phases 


of the business 


Moreton and Ploeser Are 
Scheduled at Syracuse 


Preliminary 
made for the 
York State Association of 
at the Hotel Onondaga, Syracuse, May 
8-9. President Fred A. Moreton’ of 
the National Association of Insurance 
Agents will be on hand to present the 
latest developments in the public rela- 
tions program. Congressman W. C. 
Ploeser of St. Louis, who in private 
life is a local agent, accepted an 


arrangements have been 
annual meeting of the New 


Local Agents 


has 


invitation to give an address. He was 
scheduled last year but was not able to 
reach his destination because of his 
plane being grounded 

There will be a joint meeting of 
officers and members of local boards 
and county associations with state as 
sociation committees. Among the topics 
for discussion are: “War Strategy in 
Sales and Methods,” ‘We are glad to 
read about you,’ Common Sense Cov 
erage on Farm Properties, When an 
Insured Leaves Home, How Far Will 
His Fire and Burglary Protection Fol 
low, Wanted—A Research Bureau, Pub- 
lic Relations.” 

The opening dinner mecting will be 
held May 8, and the banquet will be 


May 9. 


To Have Newark Insurance Library 

NEWARK—Considerable progress is 
being made by the library committee of 
the Essex County Insurance Agents As- 
sociation, in building up an insurance 
library. 

The commercial branch of the Newark 
public library is cooperating with the 
committee and has promised to set 
aside a certain section of the library 
where insurance data may be obtained. 
The books will be indexed. 

Chairman Wyckoff of the committee 
is seeking books but does not desire any 
money contributions. In establishing the 
insurance library it is planned to follow 


the suggested reading of the American 
Institute for Property & Liability 


Underwriters. 


Starling Slated in Reading 


Howard M. Starling, Washington rep- 
resentative of the Association of Casu- 
alty & Surety Executives, has been in- 
vited to speak on federal control of 
insurance at a joint dinner meeting 
of the Lehigh Valley Claim Men's Asso- 
ciation and Pennsylvania Insurance 


EASTERN STATES ACTIVITIES 
Ralph Bradford nian. 


Plan N. J. Educational Courses 
NEWARK—With the signing of the 


agents’ qualification measure in New Jer 
sev, which law May 2, the 
educational committee of the New Jersey 
Association of Insurance Agents is mak 
ing plans to hold insurance courses to 
aid in qualification under the new law 
The National association program 
will be presented in various centers 
throughout New Jersey, with 
for agents and advanced students, in 
cluding the sponsoring of classes pre 
paratory to the C.P.C.U. examination 


le comes a 


Travers Elected in Pittsfield 

PITTSFIELD, MASS.—The Pitts 
ficld Board of Fire Underwriters at its 
annual meeting elected the following of 
ficers: President, Leo H. Travers; vice 
president, James F. Woods; treasurer, 
John D. Lynch; secretary, Arthur Bowl 
by. Carl B. Wichmann was added to 
the executive committec 


Lumber Mutual Opens Branch 

Lumber Mutual Fire of 
opened a branch office to appoint and 
service local agents in New York State, 
at 82 St. Paul street, Rochester 
C. Artz is district manager 


Boston has 


The Rochester (N. Y.) 
Women’s Association at its guest night 
heard Dr. F. G. Scovel, former Presby- 
terian missionary in China. Miss Marga- 
ret M. Sergeant was general chairman. 

Edwin E. Dudley of Newark, a for- 
mer president of the Passaic county As- 
sociation of Insurance Agents, has been 
appointed a member of the New Jersesy 
board of commerce and navigation 

H. R. Freeston of Newark has 
appointed secretary of the New Jersey 
Association of Mutual Insurance Agents 
to take the place of H. S. Horn, Jr., of 


Insurance 


been 


courses f 





John i 





Newark who has been inducted int 

the navy. 

‘43 Experience in 

Washington Good 
SEATTLE—Net premiums for all 


lines written by fire companies in Wash- 
ington in 1943 totaled $22,016,353 with a 
loss ratio of 40.5%. Stock companies 
wrote $19,731,716 in net premiums with 
a loss ratio on a paid basis of 40% and 
non-stock $2,284,637. 

Fire premiums totaled $12,131,786, in- 
crease $1,770,872, loss ratio 37.7%. Lead- 


ers in fire lines only were: General, Se- 
attle, $1,198,376, loss ratio 22%; N. W 
Mutual Fire, $803,604, 22.2; Travelers 
Fire, $458,956, 31.1; Home, $447,419, 
40.5; Fireman's Fund, $375,076; 31.5; 
Aetna, $305,771, 19.4; Grange Fire, $241, 
567, 18.6; North America, $186,221, 
30.3; U. S. Fire, $182,771, 48.6; Spring 
field F. & M., $170,218, 23.3. 


Leaders in all lines were: General, Se 









A. it. ’ 
A. B. Knowles & Company 
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Utah Home Fire Insurance Company 
— HOME OFFICE — 
SALT LAKE CITY, UTAH 


GENERAL AGENCIES 

RIM hd Se eas eee Sew bee a ie ae seed 1756 W. Jackson ners. , --~ 
Cobb & Stebbins ..Gas and Electric Bl Denver 
Heber J. Gri ...20 S. Main St., Salt e City 
os oo ete wore 0am 0 Gian on de ee Ale Colmon Bldg., Seattle 
ac .Spaldin, Bids. Portland 

a Ag 114 Sansome St., San’ Francisco 
Southwestern General Agency Tithe & Trust Bldg., FP hoents 

MAKINE GENERAL AGENT 


114 Sansome St., San Francisco 
Colman Bldg., Seattle 











Mac 


Th 
mulgz 
hang 
flat ri 


XUM 


ril 20, 1944 
—_———— 
m Lincolpy 
jurses 
ing otf the 
n New Jer 
lay 2. the 
New Jersey 
nts is mak 
courses to 
new law 
program 
us centers 
th courses 
udents, in 
lasses pre 


nination 


Id 


The Pitts 
iters at its 
llowiny of 
vers; vice 
treasurer, 
thur Bowl 
added to 
ranch 
soston has 
ppoint and 


fork State, 
ster 


Insurance 
ruest night 
er Pre sby- 
iss Marga- 
hairman. 
ark, a for- 
county As- 
, has been 
ew Jersesy 
ation 

been 
Jersey 
Age nts 
Ir., of 
inte 


¢ has 
Jew 
nce 
orn, 
ucted 





in 
od 


is for all 
s in Wash- 
353 with a 
companies 
liums with 


f 40% and 
131,786, in- 
7% cae 
eneral, 

%: N. W. 
Travelers 
, $447,419, 
076; 31.5; 
Fire, $241,- 


$186.2 >21, 
6: Spring 


eneral, Se 





Ly 











John j 





April 20, 1944 


— 


attle, $1,198,416, 22.6; Fireman’s Fund, 
$1,703,898, 48; N. W. Mutual Fire, $924,- 
385, 22.4; Home, $835, 029, 45; Travelers 
Fire, $657,232, $34.5 : Hartford, $569,782, 
50; Continental, $52 5,982, oes North 
America, $488,947, Aetna, $486,121, 
25.6; Springfield F. & M., $274,358, 27.8. 

Motor vehicle tn bn totaled $4,- 
158,227, a decline of $587,417, with loss 
ratio on a paid basis of 57.6% as against 
33 in 1942. Inland marine writings were 
up $554,629 to $2,346,441, with loss ratio 
f 27.4% 


29; 


Farm Rate Changes Are 
Made in Montana 
The 


mulgated 


Montana Audit Bureau has pro 
several farm insurance tariff 
hanges. On granaries there is now a 
fat rate of $1 if of frame or metalclad 
construction, used solely for the storage 
yf grain without permanently talled 
vower-handled machinery 

On wheat, barley, oats, rye, corn, rice, 
d and seeds the annual rate 
stored in granaries or | 
used solely for that purpose 
growing grain including 


ins 


ree is 75¢ 
ins in the 


The 


flax 


when 
pen, 


rate on 


and mustard seed is $1 for three months 
term without privilege of return premium 
for cancellation but with present re 
juirement of an equal amount of insur- 
ance on each acre 

Insurance on grain when harvested 
may be transferred to cover for the un 
expired term in any building classified 
as farm property without additional 


yremium 


The three months may be extended 
for 40c for each additional 30 days or 
fraction thereof. 

Mitchell Succeeds Notthoff 
SAN FRANCISCO—Arthur P, Nott- 


hoff, for 20 years superintendent of the 
loss department of Hartford Fire in the 


Pacific Coast department, has been 
granted an indefinite leave of absence 
wing to ill health. While still a young 


wore Faust 


a 








man, he has been with the organization 
26 years. He has been advised to take 
a long rest before attempting to return 
to his duties. Milton B. Mitchell has 
taken over the duties of superintendent 
He recently received an honorable dis- 
charge from the army as a first lieuten- 


ant. Before joining the army Mr. 
Mitchell was with Hartford Fire about 
18 years 


Worried Over Army Installations 


SAN FRANCISCO—Mayor Lapham 
and other city authoritic $ are greatly 
oncerned over the fire hazard situation 


1 ' 
} 


in buildings taken over b ilitary agen 
cies, where alterations and numerous 
electrical installations were made andor 
the rush necessities of the war 

It reported that the cit inspe 
tors have been refused entrance to man 





buildings taken over by the army and 
navy on the grounds of 
city. However, it is 
electrical in stallatic 
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Deticit in Seattle Pension Fund 








SEATTLE—The municipal firemen’s 
relief and pension fund here will have a 
deficit of approximately $190,000 by the 
end of 1944, according to an estimate by 
the city comptroller. The state con- 
tributes 45% of fire insurance 
taxes on Seattle business to u “ 
An interim committee is now working 
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Los Angeles Forum Discussions 





LOS ANGELES—A panel discussion 
on “Fire Coverage Analysi s” was held 
by the Hollywood Association of Insur- 
ance Agents Participating were Mar- 
shall Paxton, Edward Brown & Sons, 
president Southern California Fire U 
erwriters 4 SSO ati Rot 
ell, Great American Kar 
Glens Falls, and Russell Ro 
ey & Co 
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Crawford for 10 years, has become a 
partner in the brokerage and agency 
firm of Strong & Co. Dwight V. Strong 
head of the firm, is now in the army 
It was established mm 1896 by Theodore 
Strong, grandfather of I ght Strong 
It « erai agent t rica In- 
fen 
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tion Finance Corporation in Washing- 
ton for two years, has joined the Emett 
& Chandler agency in Los Angeles. Mr. 
Booth started in the business in New 


York with North British, later was 
with Export. 
Charles F. Ruggles, head of the 


brokerage firm bearing his name, has 
purchased the San Francisco business of 
Miller, Kuhrts & Rosendahl, Los An- 
geles firm, which recently changed its 
name to Miller, Kuhrts & Cox following 
the withdrawal of Ray Rosendahl, north 
California general agent of Seaboard 
Surety. 

Miss Emma L. Hukill of the P. G. 
Young agency of Metropolitan Life has 
been nominated for president of the 
Business & Professional Women’s Club 
of San Francisco. Mrs. Katherine E. 
Howe of Swett & Crawford is nomi- 
nated for vice-president and Mrs. Kath- 
ryn A. Maloney, formerly with Swett 
& Crawford, for secretary. Miss Hukill 
will succeed Mrs. Genevieve F. Mac- 
liver, manager of the women’s division 
of Equitable Society 


The Insurance Women’s Association 
of Seattle will install its officers April 
25. Gladys Main of Frank Burns Co., 
has been reelected president. Dorothy 
Lane, London & Lancashire, is vice- 
president; Meta Mitchell, Seeley & Co., 
secretary. At the last meeting Dorothy 
Lane spoke on “Rental Income Insur- 
ance.” 





RFC-Maryland Genuine 
Stockholder Suit Heard 


(CONTINUED FROM PAGE 28) 


Testimony of H. J. Klossner, direc- 
tor of RFC, taken by deposition in 
Washington, was read into the record 
Wednesday morning of this week. It 
was concerned mainly with the policy of 
REC on additional loans where the or- 
iginal loan is in default and with the 
failure of Maryland stockholders to be 
notified that RFC had converted some 
of its preferred stock into common be- 
tween April 18 and Sept. 9, 1942. It 
was brought out that J. W. Close, who 
has since been the leading government 
figure in War Damage Corporation, rep- 
resented RFC in arrangements for this 
loan. Mr. Close was present and may 
be called as a witness. 

Howard Berolzheimer, professor of 
insurance at Northwestern University, 
was called as an expert witness. He 
offered a chart showing that for the 
past 10 years the relative premium 
growth of Maryland Casualty was about 
the same as an average of six other cas- 
ualty companies, except for 1937-1940, 
when it was less. The companies com- 


pared with Maryland Casualty were 
Travelers, Hartford Accident, U. S. F. 
& G., Massachusetts Bonding, Standard 


Accident and General Casualty. He 


was explaining unearned premium re- 
serves when the court adjourned for 
lunch. 





A guide 





WHERE TO PLACE YOUR BUSINESS 


or directory of responsible and adequately equip 
local agents. These offices have nation-wide facilities for polis 


your out-of-state business. 





ILLINOIS 


LOUISIANA 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 


LEON IRWIN & CO., Inc. 
Established 1895 


New Orleans, La. 














Eliel and Loeb Company 
Insurance Exchange 
Chicago 


MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec-T 








FRED. S. JAMES & Co. 


Since INSURANCE 72 


One North La Salle Street 
Cuicaco 
CENtral 7411 


New York San Francisco 








Marsh & McLennan 
Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
16 W. Jackson Blvd. Chicago 








Moore, Case, Lyman &] Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 6400 








ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 


Rew Yok Seattle 





Fisher Bldg. Detroit, Mich. 











MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





OHIO 





Walter P. Dolle & Co. 
“Insures Anything Insurable” 


Dixie Terminal Building 
CINCINNATI 
Submit Your Proposition to Us 











WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St, MILWAUKEE 
Engineering Service—All Lines 
The largest insurance agency in the 
State of Wisconsin 











~ Navy Has Only One 
Insurance Division 


In Tura Nationa, UNperwriter of 
last week, in connection with the story 
on the proposal of Representative Shep- 


pard of California to consolidate all 
navy procurement activities under one 
department, the statement was made 


that the bureau of yards and docks has 
an insurance department under FE. M. 
Saunders. 

Since May, 1942, all insurance pro- 
curement polici ies of the navy have been 


under the insurance division of the of- 
fice of procurement and material, now 
headed by Lieut. S. F. Procopio, and 
Mr. Saunders has had other duties. The 


confusion in the correspondent's story 
was apparently caused by the fact that 
the bureau of yards and docks has su- 
pervision over certain cost-plus con- 
tracts, which are insured under the 
war projects rating plan. Prior to the 
establishment of the insurance division 
in the office of procurement and mate- 
rial, Mr. Saunders supervised insurance 
for the bureau of yards and docks. 


HEARINGS ON SHEPPARD PROPOSAL 


The House naval appropriations sub- 
committee held extensive hearings on 
the proposal of Representative Shep- 
pard to consolidate procurement activi- 
ties under the bureau of supplies and 
accounts during its consideration of the 
$32 billion naval appropriation bill for 
the fiscal year beginning July 1. 

The Sheppard committee also sug- 
gests “substantial reductions . . if 
there would be a resumption of the old- 
fashioned form of competitive bidding 
in all but a few isolated cases where 
there is warrant for negotiating fixed 
price contracts. It is true that the em- 
ployment of the  cost-plus-a-fixed-fee 
type of contract has been very greatly 
diminished, but there seems to prevail 
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a belief that the time has not yet ar- 
rived for its complete abandonment. . , , 
“The committee is convinced, how- 
ever, that the former procurement pro- 
cedure can and should be gradually 
resumed and completely resumed before 
the close of the ensuing fiscal year, and 
that the end of such fiscal year should 
see the cost-plus-a-fixed-fee form of 
contract completely discarded.” 


Maines N. Y. Auto Claims Head 


NEW YORK—Kenneth Maines, Ap- 
pleton & Cox, was elected president of 
the Automobile Claims Association, suc- 
ceeding E. C. Keating, Great American, 
The other officers elected for 1944 are: 
Vice-president, Donald R. Robertson, 
London Assurance; secretary, Frank 
Prigge, Great American; treasurer, 
Thomas Hunter, North British & Mer- 
cantile. The officers, with George 
Reynolds of Crum & Forster, who was 
elected a director last year for a two- 
year term, comprise the board. 


Name Liberty Ship for Brengle 


The Liberty ship “Lawrence J. 

3rengle,” launched at Baltimore, was 
named after the man who at his death 
in 1936 was underwriter and chief ex- 
ecutive office of the American Marine 
Insurance Syndicates and vice-president 
and manager of the U. S. Salvage As- 


sociation. 

The ship was christened by Mrs. 
Brengle and the launching was 
witnessed by a group representing the 
American marine insurance market, in- 
cluding E. S. Brockie, Porter Gore, H. 
H. Reed, H. T. Chester, T. Leaming 





Smith, Elmer Jefferson, E. W. Schuler, 
John Mitchell, and Capt. G. S. Bull. 
The O. N. Jones agency, Wenatchee, 


Wash., has changed its name to Jones & 
Cockley, A. O. Cockley having become 
a member of the firm. 

The Bryan-Nelson agency, Spokane, 
Wash. has purchased the business of 
George H. Cash Company. Mr. Cash is 
retiring after 25 years in the business. 
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What -Wlarine Qusurcauceon Wain Street? 


Certainly! If there are manufacturers, ware- If there are river or lake craft. either com- 


housemen, merchants, or any other indus- mercial or pleasure, in your vicinity their 
tries or businesses in your town which are owners are prospects for River Hull, Yacht 
and Protection and Indemnity Insurance. 


These and the many other 


shippers of raw materials or finished prod- 


ucts — they are your prospects. MEMBER COMPANIES 











Shipments, by boat, train, 
truck or air transport can be 
covered from point of origin 
to their final destination under 
Marine Office Cargo Insurance 
written through your agency. 








ALL CLASSES OF OCEAN AND 


The American Insurance Co. 
American Eagle Fire Ins. Co 
The Continental Insurance Co. 
Fidelity-Phenix Fire ins. Co. 
Firemen's Insurance Company 
Glens Fells Insurance Co. 
The Hanover Fire Ins. Co. 
If you represent one of these 
companies or their affiliates 


you are qualified to write busi- 
ness through the Marine Office. 





INLAND MARINE INSURANCE 


forms of ocean and inland ma- 
rine written by the Marine 
Office provide a profitable field 


for agency production. 


If you are interested, write to 


us for further information. 


+ MARINE OFFICE 


of AMERICA 


116 JOHN STREET 


NEW yORK 








The Red Cross symbol is living, active proof of 
mankind's compassion for man. 

This simple cross—this battle flag of life— is 
present where the need is greatest —staunching 
the wounds of war, sheltering the homeless, 
feeding the innocent victims of war and disaster 
«++ helping in uncounted ways. 


lt is the evidence that hundreds of thousands 


of men and women, quietly and without fan- 
fare, are at work ceaselessly in the interests of 
humanity. 

The story or their labor and devotion day and 
night is the story of life itself. For them, no 


medals, no citations, only the knowledge that 


they have played their part—large or small—in 


bringing life in the midst of death. 


This is the second of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


FIKE ° 


AUTOMOBILE ° 


MARINE 








